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UIL ACCOUNTING
District 2008-D1

Group 1

Determine whether each of the following is a debit or credit using this code:  DR=debit; CR=credit.   Mark the correct answer on your answer sheet.

1. The balance side of Transportation In

2. The increase side of Purchases Returns & Allowances

3. The decrease side of Accounts Payable

4. The balance side of Sales Discounts

5. The decrease side of Bailey Thompson, Capital

6. The increase side of Merchandise Inventory

7. The increase side of Sales Taxes Payable

8. The balance side of Sales

9. The decrease side of Prepaid Insurance

10. The increase side of Petty Cash

Group 2

On January 3, 2008 Sarah O’Reilly, owner of O’Reilly Electric Service, received a bank statement dated December 28, 2007.  It is company policy to record any necessary journal entries and to update the checkbook balance after the bank reconciliation is completed.  After she compared the company’s checkbook records with the bank statement, Sarah found the following:

· The December bank statement shows an ending balance of $5,287.41.

· The statement shows a regular monthly bank service charge of $18.75.

· A check from Edgar Sampson for $129.42 that was deposited in the O’Reilly bank account on December 24 was returned by the bank.  O’Reilly’s bank charged her account with a $25 fee for handling the dishonored check. (This was first discovered upon receipt of the bank statement.)

· A deposit of $654.15 was made on December 29 but does not appear on the bank statement.

· Six December checks do not appear on the bank statement:


    
Check 6105 for $42.63     Check 6107 for $442.98


    
Check 6108 for $12.11     Check 6109 for $288.15

For questions 11 and 12, write the correct amount on your answer sheet.

11. What is the reconciled (adjusted) bank balance on December 31, 2007?

 *12. What was the balance in the checkbook immediately before the bank reconciliation 

      was prepared?

Group 3
The following T-account summarizes the activity for fiscal year end December 31, 2007 for a business that started in 1999.  Revenues for 2007 were $79,470 and expenses were $64,240.  The owner made one investment in the business during 2007 and also made withdrawals.

	    Kade Jefferson, Capital
	
	

	
	          82,790
	

	
	          20,000
	

	
	                    102,790  
	(footing before closing entries)

	           18,000
	            15,230
	

	
	                    100,020
	(footing after closing entries)


For questions 13 through 22, write the identifying letter of the correct answer on your answer sheet using the following choices.  A choice may be used more than once.

	A. $  2,770
	
	E. $62,790
	
	I. $84,240

	B. $15,230
	
	F. $64,240
	
	J. $100,020

	C. $18,000
	
	G. $79,470
	
	K. $102,790

	D. $20,000
	
	H. $82,790
	
	L. none


13. the amount of owner investments made in 2007

14. net income for 2007

15. the amount of ending capital that would be found on the balance sheet for

      December 31, 2007

16. the amount of capital on January 1, 2007

17. the amount of capital that would be found in the unadjusted trial balance column of 


the work sheet for 2007

18. net loss for 2007

19. the amount of owner withdrawals for 2007

20. the amount of total business expenses

*21. the amount of capital extended to the balance sheet credit column of the work sheet

22. the resulting amount of owner investments, owner withdrawals, net profits, and net 


losses from previous years only
Group 4

Doris Kane started a bookkeeping service in January of 2008.  In this month she completed eleven transactions which were all journalized and posted correctly.  She correctly prepared the trial balance that follows.

Kane Bookkeeping Service

Trial Balance

January 31, 2008

	
	Debit
	Credit

	Cash
	20,735
	

	Accounts Receivable
	1,400
	

	Office Supplies
	3,425
	

	Office Furniture
	4,800
	

	Computer Equipment
	3,000
	

	Accounts Payable
	
	2,000

	Doris Kane, Capital
	
	25,000

	Doris Kane, Drawing
	2,000
	

	Fees Earned
	
	9,470

	Rent Expense
	750
	

	Utilities Expense
	360
	

	
	
	

	Totals
	36,470
	36,470


Additional Information:

· The owner withdrawal was for cash.

· All computer equipment (and only computer equipment) was purchased on account with a down payment of $500.

· Only one customer made a payment on account and it was for $250.

Analyze the trial balance to determine what the eleven transactions were.  For questions 23 through 32, on your answer sheet, write True if the statement is true; write False if the statement is false.

23. The entry made to the Office Supplies account in January cannot be determined 

       because the supplies inventory as of January 31 is not known.

24. There was a debit to Accounts Payable for $250.

25. The $25,000 entry to the capital account also increased the Cash account.

26. The debit to Accounts Receivable was for $1,400.

27. The total of $9,470 in Fees Earned consists of two transactions: one for a 
service provided on account and one for a service provided for cash.

28. The Office Furniture was purchased on account.

29. The Accounts Receivable account was credited for $250.

30. The total of the debits to Cash is $33,070.

31. The total of the credits to Cash is $12,355.

32. Fees earned at the time the service was provided that resulted in no


immediate increase to Cash was for $1,650.

Group 5

Below are the normal account balances of Baker Company at the end of the fiscal year from the adjusted trial balance columns of the work sheet.

	A
	Cash in Bank
	18,410
	
	H
	Income Summary
	-0-

	B
	Accounts Receivable
	3,155
	
	I
	Fees Income
	22,795

	C
	Supplies on Hand
	250
	
	J
	Insurance Expense
	1,440

	D
	Prepaid Insurance
	480
	
	K
	Supplies Expense
	490

	E
	Accounts Payable
	4,615
	
	L
	Rent Expense
	7,800

	F
	Dee Baker, Capital
	10,515
	
	M
	Utilities Expense
	2,220

	G
	Dee Baker, Drawing
	3,500
	
	N
	Miscellaneous Expense
	180


For questions 33 through 38, write the correct amount on your answer sheet.

33. What is the balancing total for the adjusted trial balance columns on the work sheet?

34. On the work sheet what is the subtotal before net income or net loss is calculated


for the income statement debit column?

35. On the work sheet what is the subtotal before net income or net loss is calculated


for the income statement credit column?

36. On the work sheet what is the subtotal before net income or net loss is calculated 


for the balance sheet debit column?

37. On the work sheet what is the subtotal before net income or net loss is calculated 


for the balance sheet credit column?

 * 38. What is the amount of total assets that would appear on the Post-Closing Trial


Balance?
Continue to use the data provided above.  For questions 39 through 51, use the identifying letters to indicate the accounts debited and credited in the following closing entries.  Also write the correct amounts as required on your answer sheet.  All parts of your response must be correct for your answer to be correct.

39-41. The first closing entry includes a debit to #39 and a credit to #40 for $_ #41_.

42-44. The second closing entry includes a debit to #42 and a credit to #43 for a total of

            $_ #44_.

45-47. The third closing entry includes a debit to #45 and a credit to #46 for $_ #47_.

48-50. The fourth closing entry includes a debit to #48 and a credit to #49 for $_ #50_.

**51. What is the balance of the capital account on the post-closing trial balance?

Group 6

Galaxy Photos pays four employees weekly.  Hourly wage employees are paid overtime at a rate of 1 and ½ times the regular rate of pay for hours worked over 40 in a week.  The following information is available for the week ending December 7.  

Alexia earns an hourly wage of $8.26 and she worked 56 hours.  Bailey receives a salary of $425 per week plus a 3% commission on sales.  Bailey worked 40 hours and was responsible for $16,422 worth of sales this week.  Candace earns an hourly wage of $8.38 and a piece rate of 16 cents.  Candace worked 49 hours and produced 922 pieces.  Duncan earns an hourly wage of $9.42, and he worked 51 hours.

For question 52, write the correct amount on your answer sheet.

 **52.  What was the total amount of gross earnings for the week?

For question 53, write the identifying letter of the best response on your answer sheet.

53. Considering the three hourly employees, which employee earned the most money in 


the least amount of time?


A. Alexia, with an overall rate of $9.44


B. Bailey, because sales people always make the most money


C. Candace, with an overall rate of $12.16


D. Duncan, with an overall rate of $9.42

Group 7

Selected information from the work sheet of Allison Company is shown below.  For questions 54 through 56, write the correct amount on your answer sheet.

	ACCOUNT TITLE
	TRIAL  BALANCE
	ADJUSTED TRIAL BALANCE

	                                                            
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	Prepaid Insurance
	       Q#54
	
	1,565
	

	Supplies
	4,612
	
	1,005
	

	Merchandise Inventory
	15,020
	
	   *  Q#55
	

	Income Summary
	
	
	
	3,145

	Insurance Expense
	
	
	2,215
	

	Supplies Expense
	
	
	      Q#56
	


Group 8

Refer to Table 1 on page 9.  Answer questions 57 through 64 by writing the identifying letter of the best response on your answer sheet.

57. What amount did customers charge on account in 2007?


A. zero      B. $14,280      C. $18,470      D. $58,865      E. $87,425      F. $95,805

58. Cash sales for 2007 were


A. zero      B. $14,280      C. $18,470      D. $58,865      E. $87,425      F. $95,805

59. Purchases for 2007 equal


A. $32,709     B. $38,729     C. $52,158     D. $57,483     E. $58,178     F. $73,908

  *60. Cost of Merchandise Sold for 2007 is equal to


A. $32,709     B. $38,729     C. $52,158     D. $57,483     E. $58,178     F. $73,908

 ***61. The amount of net income for 2007 is equal to



A. $6,868     B. $12,283     C. $13,022     D. $13,717     E. $24,605     F. $38,322

62. Cost of Merchandise Available for Sale for 2007 is equal to


A. $32,709     B. $38,729     C. $52,158     D. $57,483     E. $58,178     F. $73,908

63. What is the amount of capital in the unadjusted trial balance column of the work 


sheet for the year ending December 31, 2007?


A. $24,969     B. $35,969     C. $38,686     D. $50,969     E. $53,686     F. $83,678

 *64. What is the gross profit percentage for 2007?


A. 13.59%      B. 14.32%      C. 25.68%      D. 40%      E. 60%

Group 9

For question #65, write the correct amount on your answer sheet.  Some of the subtotals on a worksheet before net income or net loss is calculated are as follows:

	Income Statement Debit
	$99,807

	Balance Sheet Debit
	72,615

	Balance Sheet Credit
	83,062


 *65. What is the amount of the Income Statement Credit column subtotal before net 

      income or net loss is calculated?

Group 10

For questions 66 through 74 write the identifying letter of the best response on your answer sheet.

66. Which of the following is false?


A. Permanent accounts are also known as real accounts.


B. Temporary accounts are also known as minimal accounts.


C. A company’s fiscal year could be the same as the calendar year.


D. FICA taxes are exact taxes that are not affected by an employee’s


    allowances or marital status.

67. A seller that does not use the account called Transportation In would record freight


costs of merchandise purchased for resale in the account called


A. Purchases



C. Purchases Returns & Allowances


B. Purchases Discounts

D. FOB Shipping Point

68. The sequence 2/10, n/30


A. is an example of terms of sale


B. communicates a potential 10% discount


C. is usually offered by the seller to receive the resulting cash quickly


D. both A and C

69. The net income or net loss reported on the income statement must match the 


amount
calculated on the


A. receipt







D. work sheet


B. Schedule of Accounts Receivable

E. unadjusted trial balance


C. Post-Closing Trial Balance


F. subsidiary ledger

70. Which of the following statements about bankcards is false?


A. Visa, MasterCard, and Discover are examples of bankcards.


B. When a customer uses a bankcard, the seller of the goods must wait to receive



the funds until the customer has repaid the bankcard company.


C. The sales tax portion of a sale entry creates a liability in the accounting records



of the seller.


D. Bankcard sales are recorded by the seller as though they are cash sales.

71. The asset account called Change Fund is usually debited only once


A. when the change fund amount is decreased


B. when petty cash is replenished


C. when the change fund is established


D. to record cash shortages from errors in making change

*72. Employers are required to furnish Form W-2 to each current employee by Jan. 31


of the next year.  If an employee ends employment before December 31, Form W-2 


must be furnished


A. by January 31 of the next year


B. by December 31 of the year employment ceases


C. within 30 days of the last date of employment


D. within 60 days of the last date of employment

Group 10 continued

73. Which of the following statements about the post-closing trial balance is true?


A. The purpose is to assure that debits and credits in the accounts are in balance 
             before adjusting entries are posted.


B. Only subsidiary ledger accounts are included.


C. Even general ledger accounts with a zero balance are listed.


D. Only general ledger accounts with balances are included.

74. In accounting there are two kinds of equity:


A. assets and the claims against the assets

C. banking and financial

B. liabilities and owner’s capital




D. sales tax and payroll tax
Group 11

Table 2 on page 10 shows the Employee Earnings Record of Lacy Truman.  All the information presented is correct.  The missing information can be determined from the data given.  Round all answers to the nearest cent.  The employer’s payroll policies and other information are also shown in the Table.  Adjusting and closing entries are prepared annually as of the end of the fiscal year, which is December 31.  For questions 75 through 80, write the identifying letter of the best response on your answer sheet.

75. How many overtime hours did Lacy work in April?


A. zero

B. 36

C. 54

D. 76

E. 196

76. What total amount of Medicare tax has been withheld year-to-date as of the last pay 


period in May?


A. $77.14      B. $116.58      C. $138.62      D. $147.90      E. $178.30      F. $329.84

*77. What is the amount of federal unemployment tax owed just for the week ending


April 28?


A. zero

B. $1.44

C. $3.20

D. $5.12

E. $15.36

*78. What is the amount of state unemployment tax owed just for the week ending


May 19?


A. zero

B. $9.12

C. $16.80

D. $18.24

E. $19.68

*79. Consider that Lacy quit this job (because of all the overtime required) and therefore


did not receive any paychecks in June through December.  What amount would the


employer report on Lacy’s IRS Form W-2 in Box 5, entitled “Medicare Wages and 


Tips?”


A. zero      B. $147.90      C. $8,354.70      D. $8,520      E. $9,780      F. $10,200

**80. What is the total amount debited to the employer’s general ledger account called


Payroll Tax Expense for January through May for this one employee?


A. $780.30        C. $1,106.70     E. $10,980.30     G. $11,306.70


B. $1,052.30     D. $2,117.30     F. $11,252.30      

This is the end of the exam.  Please hold your exam and answer sheet until the contest director asks for them.  Thank you.


TABLE 1
(for questions 57 through 64)

The following Post-Closing Trial Balances are for 2006 and 2007.  All accounts have normal balances.  The business started in 1998.

	
	Adjusted Trial Balance

	
	12-31-06
	12-31-07

	Cash
	38,668
	42,520

	Accounts Receivable
	14,280
	18,470

	Merchandise Inventory
	15,730
	16,425

	Total Assets
	68,678
	77,415

	
	
	

	Accounts Payable
	32,709
	38,729

	Frank Adran, Capital
	35,969
	38,686

	Total Liabilities and Capital
	68,678
	77,415


Additional Information:

1. All of the store’s sales are on account to customers (no cash sales).

2. The store makes all purchases of merchandise on credit.

3. The only items purchased on account are merchandise inventory purchases.

4. The owner made one investment in the business during 2007 for $15,000.

The store’s records of cash receipts and disbursements provided the following information:

1. Collection of accounts receivable during 2007 was $91,615.

2. Payments on account to suppliers in 2007 were $52,158.

3. Payments for owner withdrawals in 2007 were $26,000.

4. Payments for other cash operating expenses in 2007 were $24,605.

Table 2

(For questions 75 through 80)

Company payroll policies and other information:

	Payroll Period
	Weekly

	Standard Work Week
	40 hours

	Overtime Pay
	Time and a half for hours over standard

	Social Security Rate (employer and employee)
	6.2% on gross earnings up to $94,200 per employee

	Medicare Rate
	1.45% on all gross wages

	FUTA (federal unemployment tax)
	.8% on first $7,000 gross earnings per employee

	SUTA (state unemployment tax)
	2.4% on first $9,000 gross earnings per employee

	Lacy Truman’s standard rate of pay
	$__?__ per hour


	Week Ending
	Standard

Hours
	OT

Hours
	Gross

Earnings
	Social Security Tax
	Medicare Tax
	Federal Income 

Tax
	Net

Pay

	1st Qtr.
	
	
	5,320.00
	329.84
	77.14
	540.00
	4,373.02

	
	
	
	
	
	
	
	

	Apr  7
	40
	0
	400.00
	24.80
	5.80
	42.00
	327.40

	14
	40
	
	
	
	7.54
	59.00
	421.22

	21
	40
	
	580.00
	35.96
	8.41
	60.00
	475.63

	28
	40
	
	
	39.68
	
	70.00
	521.04

	
	
	
	
	
	
	
	

	May  5
	40
	
	
	28.52
	6.67
	48.00
	

	12
	40
	
	700.00
	
	
	72.00
	

	19
	40
	
	760.00
	47.12
	11.02
	84.00
	617.86

	26
	40
	
	820.00
	
	
	90.00
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	


