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UIL ACCOUNTING
Invitational 2008-B

Group 1

For each account title in questions 1 through 14, write the identifying letter of the correct response (A, B, or C) which indicates whether each account should be closed and where, or if it should not be closed at all.  If the account is to be closed, indicate whether that account is closed with a debit or a credit.  Use the following sets of codes.  An answer might appear in this way:
B  DR





A. closed into Income Summary


DR=debit





B. closed into the capital account


CR=credit





C. not closed

  1. Accounts Payable

  2. Purchases Returns & Allowances

  3. Insurance Expense

  4. Sarah Benton, Drawing

  5. Purchases

  6. Sales Discounts

  7. Accounts Receivable

  8. Sara Benton, Capital

  9. Transportation In

 *10.  Income Summary (when beginning inventory was $8,400; ending inventory was 

       
$7,500; net income was $14,620.)  (Revenues, merchandise costs, and expenses 


    
have already been closed.)

11. Payroll Tax Expense

12. Medicare Tax Payable

13. Cash in Bank

14. Sales

Group 2

For question #15, write the correct amount on your answer sheet.  Berkley Company has three employees who are paid weekly as follows:

	Lorraine Sheldon
	$10.50 per hour with overtime for hours worked over 40 hours in a week at a rate of time and a half

	Sheridan Whiteside
	$1,250 salary per week

	Maggie Cutler
	$500 salary per week plus 6.25% commission on sales


Last week each employee worked standard hours except Lorraine who worked 56 hours.  Maggie sold $27,600 of merchandise.

*15.  What is the total gross pay for the week on the Payroll Register for all three 

   
employees?

Group 3

The following information comes from the accounting records of two separate businesses.














Company 1

Company 2
December 31, 2006:


Assets……………………………………………….
   $11,419

   $15,760


Liabilities…………………………………………….      4,220

       6,290

December 31, 2007:


Assets……………………………………………….
     16,790

     43,835


Liabilities……………………………………………           ?

     24,499

During 2007:


Owner Investments…………………………………    8,000

     10,000


Net Income (Loss)………………………………….   <9,250>
                ?


Owner Withdrawals…………………………………    1,000
                500

Answer questions 16 through 19 by writing the correct amount on your answer sheet.  Use brackets or parentheses to indicate a net loss.

 *16. The liabilities of Company 1 increased by what amount in 2007?

17. What was the amount of owner’s equity for Company 2 on January 1, 2007?

18. What was the amount of owner’s equity for Company 2 on December 31, 2007 on 

      the post-closing trial balance?   

 *19. What was the net income of Company 2 for the year 2007?

Group 4

The following employees of Singsong Co. are paid an hourly wage plus overtime at a rate of 1½ times the regular rate of pay for hours worked over 40 in a week.  The company is closed on weekends and there was not a national or company holiday this week.

	Employee
	Hourly

Wage
	Mon
	Tues
	Wed
	Thur
	Fri

	Rod Steward
	$9.00
	7.5
	8
	14
	8
	5

	Alice Kooper
	$10.50
	8
	9
	10
	11
	12

	Bruce Creekstein
	$12.00
	8.5
	9.5
	10
	4
	12

	Mick Dagger 
	$14.00
	7
	9
	4
	10
	6


For question #20, write the correct amount on your answer sheet.

 *20. What is the total gross pay for all of the employees for the week?

Group 5

On February 2, 2008 Andy Sills, owner of Sills Bakery, received a bank statement dated January 30, 2008.  It is company policy to record any necessary journal entries and to update the checkbook balance after the bank reconciliation is completed.  Andy compared the company’s checkbook records with the bank statement and found the following:

· The January bank statement shows an ending balance of $3,516.94.

· The statement shows a regular monthly bank service charge of $21.15.

· A check from Maggie Bishop for $28.42 that was deposited in the Sills Bakery account on January 24 was returned by the bank.  Andy’s bank charged his account with a $20 fee for handling the dishonored check. (This was first discovered upon receipt of the bank statement.)

· A deposit of $449.60 was made on January 29 but does not appear on the bank statement.

· Six January checks do not appear on the bank statement:


    
Check 8744 for $28.10     Check 8746 for $441.16


    
Check 8747 for $24.18     Check 8748 for $642.99

For questions 21 and 22, write the correct amount on your answer sheet.

21. What is the reconciled (adjusted) bank balance on January 31, 2008?

 *22. What was the balance in the checkbook immediately before the bank reconciliation 

      was prepared?

Group 6

For questions 23 through 26, write the identifying letter of the best response on your answer sheet using the following code:


A. FOB shipping point; seller writes the check to the freight company


B. FOB shipping point; buyer writes the check to the freight company


C. FOB destination; seller writes the check to the freight company


D. FOB destination; buyer writes the check to the freight company

23. The buyer and the seller agree that the freight costs are the responsibility of the


seller and the seller will pay the trucking company.

24. The buyer and the seller agree that the freight costs are the responsibility of the


buyer and the seller will pay the trucking company.

25. The buyer and the seller agree that the freight costs are the responsibility of the 


buyer and the buyer will pay the trucking company.

26. The buyer and the seller agree that the freight costs are the responsibility of the 


seller and the buyer will pay the trucking company.

Group 7

Three customers owed a business called Corner Deli $875 as of December 31, 2007.  On January 31, 2008 the balance of the controlling account for Accounts Receivable had increased by $855 since the beginning of the month.
From Corner Deli’s

General Ledger:                           Accounts Receivable
	(1-1-08)               
	

	
	

	(Jan 2008)  __________
	________    (Jan 2008)

	
	

	(1-31-08)             
	

	
	


Corner Deli’s Accounts Receivable Subsidiary Ledger:

           Bacon Company 


     

Debit
        Credit          Balance

	1-1-08
	
	
	140

	Jan 2008
	
	1,260
	


           Lettuce Company
    

      

Debit
        Credit          Balance

	1-1-08
	
	
	

	Jan 2008
	2,740
	2,910
	


           Tomato Company
                
      
Debit
        Credit
     
  Balance

	1-1-08
	
	
	370

	Jan 2008
	
	2,935
	1,055


For questions 27 through 29 write the correct amount on your answer sheet.

27. What is the total amount of charges made by all three customers in January?

 *28. What is the balance of the Bacon Company account on 1-31-08?

29. What is the balance of the Lettuce Company account on 1-31-08?

Group 8

On your answer sheet, write the identifying letter of the explanation that best matches each step of the accounting cycle in questions 30 through 40.

A. Prove that the permanent general ledger accounts are in balance at the close of the

    accounting period.

B. Update the general ledger accounts for changes that result from the internal 

     operations of the business or from the passage of time.

C. An important activity is to check the arithmetic on each source document.

D. Prove the equality of total debits and credits in the general ledger after all the regular 

     business transactions are posted.

E. This accounting work paper could have six, eight, or ten columns and is used to 

     organize end-of-period tasks.

F. Prepare schedules of accounts payable and accounts receivable from the subsidiary 

    ledgers.

G. Transfer the regular business transaction entries from the journal to an account.

H. Report the financial progress of the fiscal period of time and the financial position or 

     condition of the business as of a specific date.

I. Transfer the temporary account balances to a permanent account.

J. Review the source documents to determine the debit and credit parts of each 

    transaction.

K. Transactions are recorded on this accounting form in chronological order.

30. Journalize and post the adjusting entries.

31. Analyze business transactions.

32. Prepare the trial balance (unadjusted).

33. Journalize each business transaction.

34. Journalize and post the closing entries.

35. Post to the general ledger, the accounts payable ledger, and the accounts 


receivable ledger.

36. Prepare a post-closing trial balance.

37. Prepare financial statements

38. Collect and verify source documents.

39. Complete the work sheet.

40 Reconcile the subsidiary ledgers to the respective controlling accounts. 

Continue to refer to the steps in the accounting cycle listed in A through K.  Write the identifying letter of the best response for question #41  on your answer sheet.

 *41. The correct order of the accounting cycle is:

	A.
	  J,   C,   K,   G,   F,   D,   E,   H,   B,   I,   A

	B.
	  C,   J,   K,   G,   F,   D,   E,   H,   B,   I,   A

	C.
	  C,   J,   K,   G,   F,   D,   E,   B,    I,   H,   A

	D.
	  A,   I,   K,   G,   C,   H,   E,   B,   D,   F,   J


Group 9

Use the following information to answer questions 42 through 47.  Write the identifying letter of the best response on your answer sheet.

	Sales
	130,904
	
	Sales Discounts
	2,494

	Transportation In
	1,490
	
	Purchases Returns
	1,550

	Net Sales
	124,700
	
	Ending Inventory
	22,970

	Sales Returns
	?
	
	Beginning Inventory
	    ?

	Purchases
	73,910
	
	Purchases Discounts
	3,510

	Gross Profit
	49,880
	
	
	


42. The amount of sales returns is:


A. $1,550

D. $6,204


B. $2,694

E. $8,698


C. $3,710

43. The amount of net purchases is:


A. $67,360

D. $71,890


B. $68,850

E. $73,850


C. $70,340

44. The amount of cost of delivered merchandise is:


A. $1,490

D. $71,890


B. $3,570

E. $75,400


C. $70,340

45. The amount of cost of merchandise sold is:


A. $49,880

C. $78,530


B. $74,820

D. $81,024

**46. The amount of beginning inventory is:


A. $23,940

D. $28,940


B. $25,900

E. $30,430


C. $27,450

 *47. The amount of cost of merchandise available for sale is:


A. $49,880

D. $75,400


B. $70,340

E. $97,790


C. $74,820


Group 10

Refer to Table 1 on page 10.  For questions 48 through 53 write the correct amount on your answer sheet.

48. What is the total amount of currency and coin that Daisy uses to start out the


change 
fund for each business day?

49. What is the total amount of cash paid out of the change fund on January 2?

 *50. What is the amount of taxable sales for January 2?

 *51. Assuming that Daisy made no mistakes in making change on January 2, what is the 


total amount of tax exempt sales?

52. If the total merchandise sold on January 2 (both taxable sales and tax exempt sales)


had a cost to Daisy of $400.80, what is the gross profit on sales percentage?

 *53. Now assume that Daisy made only one mistake in making change to a customer on 


January 2.  Daisy should have given the customer $1.58 back, but instead she gave 


the customer a five dollar bill, three quarters, and three pennies.  (Assume that the 


correct amount of tax exempt sales calculated earlier remains the same.)  What 

would have 
been the resulting amount of the bank deposit?

Continue to refer to Table 1.  For all of the following questions, assume the facts in question #53 where Daisy made one mistake in making change on January 2 and consider what Daisy’s combined general journal entry should be to correctly record all of the cash drawer activity for January 2 (sales, paid-outs, bank deposit, etc.).

For questions 54 through 60, write on your answer sheet yes if the answer is yes; write no if the answer is no.

54. Will Cash in Bank be debited for $2,005.35?

55. Will the owner’s drawing account be debited $5.15?

56. Will Cash in Bank be debited for $1,651.15?

57. Will the sales tax collected be credited to a revenue account?

58. Will the amount $115.00 be debited to the Purchases account?

59. Should Daisy’s error in making change be recorded as a debit to the Cash Short


and
Over account?

60. Considering Daisy’s cash control practices and policies, will the January 2 journal


entry (that summarizes the day’s sales, etc.) include a credit of $350 to the asset 


account called Change Fund?

Group 11

The balance in the Supplies account on January 1 was $460.  During the year supplies were purchased as follows:  $680, $2,460, $3,790, and $614.  A physical inventory taken on December 31 totaled $575.

Use the information above to answer questions 61 through 64.  Write the identifying letter of the best response on your answer sheet.

61. What amount should appear in the work sheet’s unadjusted trial balance column for 


the account called Supplies?


A. zero

B. $460

C. $575

D. $7,429

E. $7,544

F. $8,004

62. What amount should appear in the work sheet’s unadjusted trial balance column for 


the account called Supplies Expense?


A. zero

B. $460

C. $575

D. $7,429

E. $7,544

F. $8,004

 *63. What amount should appear in the work sheet’s adjustment columns to indicate the


supplies usage for the period?


A. zero

B. $460

C. $575

D. $7,429

E. $7,544

F. $8,004

64. What amount should appear in the work sheet’s balance sheet column for the 


account called Supplies?


A. zero

B. $460

C. $575

D. $7,429

E. $7,544

F. $8,004

Group 12
Refer to Table 2 on page 11.  Assume that an accountant has prepared the correct work sheet for the month ending January 31, 2008.

For questions 65 through 70, write the identifying letter of the best response on your answer sheet.

65. The first line of the heading for the work sheet includes


A. the words “Work Sheet”


B. the name of the business


C. the date of the report

66. The third line of the heading for the work sheet includes


A. a specific date or point in time


B. a date that describes a period of time

67. If the business opened a bank savings account, which would be an appropriate


account number to assign to the new account?


A. 103

B. 118

C. 205

D. 304

 *68. The trial balance section of the work sheet


A. is in balance with balancing totals of $79,418


B. is not in balance with a difference of $850


C. is in balance with balancing totals of $80,268


D. is not in balance with a difference of $360

Group 12 continued

69. If the ending balances of Advertising Expense and Pool Maintenance Expense were


accidentally switched when transferred to the work sheet, it would have the


following effect on the trial balance

A. The trial balance would be out of balance by $370


B. The trial balance would be out of balance by $3,330


C. This error alone would not cause the trial balance to be out of balance

70. Which of the following statements is true?


A. Jason Slate contributed personal assets of $68,778 to the business since it


     began.


B. In order to determine the total amount of personal assets contributed to the 


     business by the owner, one must analyze the debits made to the owner’s


     capital account since the account was opened.


C. In order to determine the total amount of personal assets contributed to the


     business by the owner, one must analyze the credits made to the owner’s


     capital account since the account was opened.

Continue to refer to Table 2.  The following chart represents the bottom three lines of selected columns on the completed work sheet: subtotals before net income or net loss is calculated; the line for net income or net loss; and the line for the respective balancing totals for the income statement columns and the balance sheet columns.

For each of the questions 71 through 78 (found in the chart below), write the correct amount on your answer sheet.
	
	Income Statement
	Balance Sheet

	
	Debit
	Credit
	Debit
	Credit

	Subtotals
	#71
	#72
	#73
	#74

	Net Income or <Net Loss>
	Red
	Blue
	Green
	Yellow

	Totals
	#75
	#76
	* #77
	#78


For questions 79 and 80, write the identifying letter of the best response on your answer sheet.

 **79. What is the amount of net income or net loss for the month?


A. $805


B. $1,655

C. $68,778


D. $69,583

    E. $70,433

  *80. After the net income or net loss is calculated, indicate in which columns of the work


sheet the amount would appear in the chart above using colors as indicators.

 
A. Blue Green


C. Red Yellow

 
B. Blue Yellow


D. Red Green

This is the end of the exam.  Please hold your answer sheet and exam until the contest director calls for them.  Thank you. 
Table 1
(for questions 48 through 60)

Daisy Lofton owns a retail store within the city limits where she sells household goods.  Items are priced for sale at five dollars and under.  The sales tax rate in her location is 8¼% (eight and one-fourth percent).  It is her policy to accept cash only.  No checks, credit cards, or store credit is allowed.

On January 2, 2008 Daisy opened her store for business with the following in her cash register drawer.  (The currency and coin were obtained from her bank that morning.  Her bank recorded this as a paperless withdrawal from her checking account, as if she had written a check.  In her accounting records Daisy credited Cash in Bank and debited Change Fund.)
	Currency:
	
	Coin:

	4 twenty dollar bills
	
	
	40 quarters
	

	10 ten dollar bills
	
	
	50 dimes
	

	20 five dollar bills
	
	
	80 nickels
	

	50 one dollar bills
	
	
	100 pennies
	


Daisy uses a cash register to securely keep her change fund and incoming cash and she uses the register to record each sale by certain categories as follows:  taxable sales (which are sales taxable); exempt sales (which are sales tax exempt); and sales tax collected.

Sometimes Daisy will use cash out of the change fund to make small purchases or paid-outs.  When she does this, she always keeps the associated receipt or prepares a “cash paid-out voucher.”

At the close of the business day (January 2) Daisy obtained the cash register summary tape and removed all of the currency and coin from the cash register drawer.  She always empties the cash register drawer completely at the end of the business day for proper cash control and security.  Daisy also organized the source documents representing the various cash paid-outs as follows:  merchandise purchases $115.00; for personal use (lunch) $5.15; for postage stamps $8.20; and for store window washing $15.00.

In the store office Daisy then began to account for the day’s activity.  When she examined the cash register tape she discovered that the register’s printer had malfunctioned.  The only total she could read correctly was sales tax collected of $128.70.  She distinctly remembered having only one tax exempt sale that day to the local school district, but she simply could not recall the amount.

The total of all the cash taken from the drawer at the end of the day was $2,005.35.  It is Daisy’s policy to deposit all of the cash in the night depository provided by her bank.  Then each business day Daisy obtains from her bank the same start-up amount for that day’s change fund which is withdrawn from her checking account like a check.  This ensures that she has the proper breakdown of currency and coin each day.  Even though this requires an extra visit to the bank each day and even though most businesses do not take this extra step, Daisy appreciates the peace of mind that her cash is secure. 

Table 2

(for questions 65 through 80)

Below are listed the account balances taken from the general ledger at the end of the first month (January 31, 2008) of the third fiscal year before adjusting entries.  All accounts have normal balances.  It is determined by the accountant that no adjustments are required on January 31, 2008.

	Acct No. 
	Account Name
	Balance
	
	Acct No.
	Account Name
	Balance

	101
	Cash in Bank
	2,578
	
	303
	Income Summary
	

	105
	Accts. Receivable
	1,960
	
	401
	Pool Cleaning Fees
	8,750

	110
	Pool Cleaning Equip.
	5,490
	
	501
	Advertising Expense
	1,480

	112
	Office Equip.
	1,875
	
	505
	Pool Maintenance Expense
	1,850

	115
	Trucks
	60,420
	
	510
	Gasoline & Oil Expense
	1,980

	201
	Accts. Payable
	2,740
	
	540
	Rent Expense
	1,000

	301
	Jason Slate, Capital
	68,778
	
	545
	Utilities Expense
	785

	302
	Jason Slate, Withdrawals
	850
	
	
	
	


