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UIL ACCOUNTING
Invitational 2009-A
Group 1

For items 1 through 15, on your answer sheet write YES if the answer is yes; write NO if the answer is no.

  1. Is Prepaid Insurance a temporary account?

  2. Should the owner’s withdrawal account appear on the Post-Closing Trial Balance?

  3. Is Purchases Discounts a permanent account? 

  4. Should Merchandise Inventory appear on the Post-Closing Trial Balance?

  5. Is Supplies Expense a temporary account?

  6. Is the Petty Cash account a permanent account?

  7. Is Accounts Payable a nominal account?

  8. Does the owner’s capital account belong on the Post-Closing Trial Balance?

  9. Should the Income Summary account appear on the Post-Closing Trial Balance?

10. Does the Sales account belong on the Post-Closing Trial Balance?

11. Is Sales Discounts a nominal account?

12. Is Accounts Receivable a real account?

13. Is Sales Tax Payable a temporary account?

14. Is Cash Short and Over a real account?

15. Is the Change Fund a permanent account?

Group 2

For items 16 through 24, indicate the location where each is written on an income statement for a service business illustrated below.  Write the correct identifying letter on your answer sheet.
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16. Titles of the individual expense accounts


17. Words Income Statement




18. Section heading Revenue




19. Amount of each expense item



20. Words Total Expenses

21. Amount of the revenue item
22. Title of the revenue account

23. Section heading Expenses
24. Amount of the net income or net loss
Group 3

On January 3, 2009 Justin Patrick, owner of Patrick Electric, received a bank statement dated December 29, 2008.  It is company policy to record any necessary journal entries and to update the checkbook balance after the bank reconciliation is completed.  Justin compared the company’s checkbook records with the bank statement and found the following:

· The December bank statement shows an ending balance of $4,791.82

· The statement shows the December bank service charge of $23.16

· A check from Lauri Saxon for $271.90 that was deposited in the Patrick Electric account on December 26 was returned by the bank.  Justin’s bank charged his account with a $20 fee for handling the dishonored check. (Both the dishonored check and the fee were first discovered upon receipt of the bank statement.)

· A deposit of $861.75 was made on December 30 but does not appear on the bank statement.

· Six December checks do not appear on the bank statement:


    
Check #5210 for $140.80     Check #5213 for $11.29


    
Check #5211 for $370.40     Check #5214 for $31.18

For questions 25 and 26, write the correct amount on your answer sheet.

25. What is the reconciled (adjusted) bank balance on December 31, 2008?

 *26. What was the balance in the checkbook immediately before the bank reconciliation 
was prepared?

Group 4

For questions 27 through 32 write the identifying letter of the account to be debited or credited in each of the following situations:

	A
	Cash in Bank
	
	D
	Miscellaneous Expense

	B
	Petty Cash Fund
	
	E 
	Cash Short and Over

	C
	Advertising Expense
	
	F
	Petty Cash Expense


	
	Debit
	Credit

	To establish the petty cash fund
	#27
	#28

	To replenish the petty cash fund when all vouchers were for advertising
	#29
	#30

	To increase the petty cash fund
	#31
	#32


Group 5

For items 33 through 36, write the correct amount on your answer sheet.  None of the owners invested additional capital in their respective businesses during the time period shown.

	Company

Name
	Ending

Amt. of

Assets
	Ending

Amt. of

Liabilities
	Beginning Amt. of Owner’s Equity
	Withdrawals for the period
	Revenue for the period
	Expenses for the period

	Sleepy Co.
	29,865
	11,410
	22,215
	2,500
	Q#33
	68,490

	
	
	
	
	
	
	

	Happy Co.
	37,615
	12,990
	Q#34
	15,000
	86,470
	79,615

	
	
	
	
	
	
	

	Sneezy Co.
	*Q#35
	20,050
	35,945
	12,000
	75,435
	*Q#36

	
	Sneezy Company’s total owner’s equity after closing net income but before closing withdrawals is $49,630.


Group 6

The partially completed income statements for Accutemp Company for 2007 and 2008 follow.  Determine the missing amounts in items 37 through 45 and write the correct amount on your answer sheet.

	
	2007
	2008

	Revenues
	      71,860
	       79,410

	Beginning Inventory
	       * #37
	         #40

	Purchases
	      36,700
	       46,900

	Transportation In
	        1,850
	         2,780

	Purchases Discounts
	           890
	       *  #41

	Purchases Returns & Allowances
	           577
	         1,710  

	Net Purchases
	        #38
	         #42

	Cost of Merchandise Available for Sale
	        #39
	         #43

	Ending Inventory
	        8,900
	         9,800

	Cost of Merchandise Sold
	      36,683
	         #44

	Gross Profit
	      35,177
	       32,550

	Other Expenses
	      33,960
	         #45

	Net Income
	        1,217
	       <2,740>


Group 7

Maxtor Sales records adjusting and closing entries only at year end, which is December 31.  The following partially completed balance sheet is correct.  Use the group information to calculate the missing amounts.

	Maxtor Sales

	Balance Sheet

	December 31, 2008

	Assets
	
	
	Liabilities
	

	Cash
	7,415
	
	Accounts Payable
	9,750

	Accounts Receivable
	8,910
	
	Sales Tax Payable
	845

	Merchandise Inventory
	
	
	Total Liabilities
	

	Prepaid Insurance
	
	
	
	       

	Supplies
	
	
	Owner’s Equity
	

	
	
	
	Macy Maxtor, Capital
	

	Total Assets
	  $      
	
	Total Liabilities and

   Owner’s Equity
	   $   

	
	========
	
	
	========


The balance in the owner’s capital account on 1-1-08 was $46,882.  The owner made one additional capital investment of $10,000.  She made equal monthly withdrawals for personal use of $1,000 per month during the year.

The amount of merchandise Inventory as of 12-31-07 was $43,790.  On 12-31-08 one of the adjusting entries included a debit to Income Summary for $2,685.

Supplies Expense for 2008 was $4,780.  Supplies inventory as of 12-31-07 was $875.  During the year Maxtor purchased $5,890 in supplies.

Maxtor began the year 2008 with no insurance coverage.  Following the advice of her father (who is also her banker) she purchased two different types of policies that cost $650 and $1,875 respectively.  During 2008, $1,683 in insurance had expired.

For items 46 through 50 write the correct amount on your answer sheet.

**46. What is the amount of net income for the year 2008?

What is the correct amount that should appear on this Balance Sheet for:

47. Merchandise Inventory

48. Prepaid Insurance

49. Supplies

*50. Macy Maxtor, Capital 

Group 8

Veracruz Company is located in a state where regulations require that sales taxes be paid only on actual sales realized.  All sales transactions of Veracruz are subject to sales tax at a rate of 8%.  (Disregard transportation costs.)  For questions 51 through 54 write the identifying letter of the best response on your answer sheet.
51. Veracruz sold merchandise on account to Baxter on November 5, 2008 for $1,600

with terms 1/10, n/30.  On November 8 Baxter returned $200 worth of merchandise 


to Veracruz.  Baxter paid Veracruz on November 13 in the correct amount of


A. $1,386         B. $1,400         C. $1,496.88         D. $1,512.72         E. $1,710.72

52. Veracruz sold merchandise on account to Chen on November 7, 2008 for $750


with terms 2/10, n/30.  Chen paid Veracruz on November 19, 2008 in the correct


amount of


A. $675         B. $729         C. $735        D. $750       E. $793.80          F. 810

53. Veracruz sold merchandise on account to Norman on November 8, 2008 for $1,125


with terms 1/10, n/30.  Norman paid Veracruz on November 16, 2008 in the correct


amount of


A. $1,012.50

D. $1,125


B. $1,093.50

E. $1,202.85


C. $1,113.75

F. $1,215

54. Veracruz sold merchandise on account to Petralis on November 11, 2008 for 


$1,680 with terms 2/10, n/30.  On November 13 Petralis returned $170 worth of 


merchandise to Veracruz.  Petralis paid Veracruz on November 18, 2008 


in the correct amount of


A. $1,479.80

D. $1,614.49


B. $1,598.18

E. $1,630.80


C. $1,611.51

F. $1,778.11
Group 9
At the beginning of the fiscal year 2008, Brian Company’s assets were $87,290.  During the year, assets increased by $5,345 and liabilities increased by $2,935.  At the end of the year, liabilities totaled $20,415.  The owner made withdrawals of $30,000, and invested $5,000 in the business during the year.

For questions 55 through 57, write the correct amount on your answer sheet.  

55. What was the total owner’s equity at the beginning of the year?

56. What was the total owner’s equity at the end of the year?

*57. What was the amount of net income or net loss for the year? 

Continue to refer to the above information.  Write the identifying letter of the best response on your answer sheet.

58. For the year 2008 there was a:


A. net income          B. net loss

Group 10

Write the correct amount on your answer sheet for questions 59 through 65.  Following are all the accounts (except capital) of the Kyle Co. as of the end of the fiscal year after adjustments.  All accounts have normal balances.  Kyle made one owner investment during the year of $12,000. 

	Account  Title
	Amount
	
	Account Title
	Amount

	Accounts Payable
	17,490
	
	Rent Expense
	10,200

	Accounts Receivable
	21,610
	
	Revenue
	68,480

	Advertising Expense
	3,715
	
	Salary Expense
	39,500

	Jay Kyle, Drawing
	27,000
	
	Supplies
	2,850

	Cash in Bank
	8,735
	
	Supplies Expense
	3,880


59. What was the balancing total of the Adjusted Trial Balance columns?

60. What is the balance in the capital account at the end of the fiscal year before closing 
entries are posted?

*61. What was the balance in the capital account at the beginning of the fiscal year?

62. What was the amount of net income or net loss for the year?

*63. What was the capital account balance at the end of the fiscal year after closing 
entries?

64. What is the amount of total assets that would appear on the Post-Closing Trial    
Balance?

65. Assume the only adjustment required was for supplies.  What was the balancing  
total of the Trial Balance columns?

Group 11

Refer to Table 1 on page 9.  For questions 66 through 70, write the correct amount on your answer sheet.

 *66. What was the balance of Patrick Razputin, Capital on 1-1-08?

67. What was the amount that affected Income Summary in the first closing entry?

68. What was the amount that affected Income Summary in the second closing entry?

 *69. What was the amount of the third closing entry?

 *70. What was the balance of Patrick Razputin, Capital on 12-31-08 after all closing 
entries were posted?

Group 11 continued

Continue to refer to Table 1.  For questions 71 through 74, write “True” if the statement is true; write “False” if it is false.

71. The first closing entry includes credits to the three revenue accounts.

72. The second closing entry includes eight separate debits to Income Summary.

73. Patrick Razputin incurred a net income for the year 2008.

74. The fourth closing entry includes a debit to the owner’s capital account.

Group 12

Benny Ostermeyer is a sole proprietor and a professional photographer specializing in photography of weddings and other special events.  He has been in business for several years.  Regular operating transactions are journalized daily and posted no less often than monthly.  He prepares adjusting entries and financial statements on a monthly basis.  However, he prepares closing entries only at the end of his fiscal year, which is December 31.

Table 2 on pages 10 and 11 shows his year-to-date account balances as of November 30, 2008 in the form of T-accounts.  (Accounts with a zero balance are not included because of space limitations on the page.)  Table 2 also shows his transactions for the month of December 2008.  Additional information is provided that will be needed for adjusting entries at the end of December.  

Company procedure is to record purchases of supplies and insurance in asset accounts and adjust for ending supplies on hand and unexpired insurance at the end of each month.

For questions 75 through 77 use the above data and Table 2.  Consider in each case that all the transactions for December 2008 have been journalized and posted correctly, but no adjusting or closing entries have been made.  Write the identifying letter of the best answer on your answer sheet.

*75. The balance in the Cash in Bank account is


A. $6,430


D. $11,785


B. $7,559


E. $16,789


C. $9,230


F. $19,344

*76. The balance of the Photography Supplies account is


A. $1,965        B. $3,150        C. $3,615        D. $4,800        E. $6,765

*77. The balancing total of the trial balance is


A. $  36,563


D. $117,208


B. $  55,175


E. $118,738


C. $109,268

F. $120,268

Group 12 continued

Continue to use the information in Group 12 and Table 2.  Consider now that the work sheet has been prepared for the twelve months ending December 31, 2008 and that any necessary adjusting entries have been prepared and posted to the general ledger.  For questions 78 through 80 write the identifying letter of the best answer on your answer sheet.

*78. The balance of the Photography Supplies Expense account is


A. $1,965


D. $  8,684


B. $6,765


E. $13,484


C. $4,800


F. $18,284

*79. The net income for the twelve months is


A. $   5,056


D. $32,486


B. $   9,856


E. $37,542


C. $10,542


F. $42,342

*80. The subtotal of the work sheet’s Balance Sheet Debit column before net income is 
calculated is


A. $50,375


D. $78,905


B. $76,125


E. $80,925


C. $77,375


F. $82,175

This is the end of the exam.  Please hold your answer sheet and test questions until the contest director asks for them.  Thank you.

Table 1
(for questions 66 through 74)

Razputin Company specializes in three main construction services:  1) new home, 2) home remodeling, and 3) house demolition.

Razputin Company uses the following policy when closing the temporary accounts at the end of the fiscal year:

First, close all revenue accounts in one combined entry.

Second, close all expense accounts in one combined entry.

Third, close the Income Summary account.

Fourth, close the owner’s drawing account.

The adjusted trial balance data for Razputin Company for the calendar year 2008 follows.  All accounts have normal balances.  Patrick Razputin invested $5,000 in cash in his business during 2008.

	Cash in Bank
	6,230
	
	Home Remodeling Fees
	92,440

	Accounts Receivable
	2,175
	
	Home Demolition Fees
	5,750

	Supplies
	1,790
	
	Rent Expense
	6,600

	Prepaid Insurance
	3,150
	
	Utilities Expense
	3,940

	Construction Equipment
	98,260
	
	Supplies Expense
	11,750

	Trucks
	82,910
	
	Salary Expense
	34,620

	Accounts Payable
	31,870
	
	Truck Expense
	15,040

	Patrick Razputin, Capital
	143,690
	
	Advertising Expense
	1,225

	Patrick Razputin, Drawing
	30,000
	
	Insurance Expense
	5,400

	New Home Constr. Fees
	29,950
	
	Miscellaneous Expense
	610


Table 2
(for questions 75 through 80)

December 2008 Transactions:

   Date

     1
Issued a check for $1,000 for the December rent.

     2
Issued a check to purchase photography supplies $675.

     4
Received invoice from Online Supplies for photography equipment purchased



on account, $2,800.

     5
Received $1,950 for wedding photography services

     8
Issued a check to Picture It, Inc. in payment on account, $1,815.

     9
Received $300 from James Roberts on account.

     9
Issued a check for $2,475 for photography supplies.

   10
Used debit card to fill business car with gasoline $79.

   11
Issued a check for $1,250 for insurance that will go into effect in January 2009.

   12
Received $325 for high school senior photography services

   15
Issued a check for $475 for utilities used.

   18
Issued a check for $2,500 for a new leather couch for the studio waiting room.

   20
Received $3,250 for photography fees for the local elementary school.

   22
Issued a check for $1,000 for owner’s personal use.

   27
Received $5,960 for wedding photography services

   30
Issued a check to Online Supplies for $3,000 on account.

   31
Issued check for $5,000 for owner’s personal use.

   31
Used debit card to fill business car with gasoline $75.
Other Information Provided as of December 31, 2008:

1. Physical inventory of photography supplies is $1,965

2. Unexpired insurance is $1,250

	                    Cash in Bank 
	
	       Accts. Rec.—James Roberts
	
	          Photography Supplies

	(11-30-08)   16,789
	
	
	(11-30-08)     1,250     
	
	
	(11-30-08)     3,615
	

	
	         
	
	
	 
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	            Photography Equipment
	
	                Studio Furniture

	
	
	
	(11-30-08)   27,810
	
	
	(11-30-08)   3,870
	

	
	         
	
	
	 
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	


	      Accts. Pay.—Picture It, Inc.
	
	      Accts. Pay.—Online Supplies
	
	        Benny Ostermeyer, Capital

	     
	(11-30-08)  1,815
	
	
	(11-30-08)
2,780
	
	
	(11-30-08)     37,253 

	
	         
	
	
	 
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	


	     Benny Ostermeyer, Drawing
	
	         Photography Service Fees
	
	                    Rent Expense

	(11-30-08)   21,000
	
	
	  
	(11-30-08)    67,420
	
	(11-30-08)     11,000
	    

	
	         
	
	
	 
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	


	                   Utilities Expense 
	
	         Transportation Expense         
	
	  Photography Supplies Expense

	(11-30-08)    5,825 
	
	
	(11-30-08)     4,625
	
	
	(11-30-08)   13,484   
	

	
	         
	
	
	 
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	


