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UIL ACCOUNTING
District 2009-D2

Group 1

For items 1 through 12, decide whether the item belongs on the Post-Closing Trial Balance.  If the item belongs on this type of trial balance, indicate whether the balance will be listed in the debit column or the credit column.  Use the following code:

	A
	Yes, debit side

	B
	Yes, credit side

	C
	No


1. Merchandise Inventory


  7. Cost of Merchandise Sold

2. Income Summary
 (net loss)

  8. Gross Profit

3. the owner’s capital account

  9. the owner’s withdrawals

4. Prepaid Insurance



10. Office Supplies

5. Rent Expense




11. Sales Discounts

6. Accounts Receivable



12. Sales Tax Payable

Group 2 

Analyze each of the following transactions into debit and credit parts.  Company accounting methods require that all supplies and insurance purchased be posted initially to the respective asset account.

	A
	Advertising Expense
	
	E
	Merchandise Inventory
	
	I
	Prepaid Insurance

	B
	Cash
	
	F
	Miscellaneous Expense
	
	J
	Sales

	C
	Income Summary
	
	G
	Owner’s capital
	
	K
	Supplies

	D
	Insurance Expense
	
	H
	Owner’s withdrawals
	
	L
	Supplies Expense


Using the account titles chart above, write the identifying letter of the correct response for items 13 through 19 on your answer sheet.
















Debit

Credit
Adjusting entry for supplies used……………………………..
 #13

  XXX

Adjusting entry for prepaid insurance expired……………….
 XXX

  #14
Entry to close Supplies Expense………………………………
 #15

  XXX

Entry to adjust Merchandise Inventory from a beginning

  inventory of $9,000 to an ending inventory of $8,000……..
 #16

  XXX

Closing entry for owner’s drawing account…………………..
 #17

  XXX

Closing entry for revenue account…………………………….
 #18

  XXX

Closing entry for Income Summary with a net income………
 XXX

  #19
Group 3

Selected information from a work sheet is shown below.  For questions 20 through 22, write the correct amount on your answer sheet.

	ACCOUNT TITLE
	TRIAL  BALANCE
	ADJUSTED TRIAL BALANCE

	                                                            
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	Prepaid Insurance
	       Q#20
	
	   848
	

	Supplies
	  8,264
	
	2,550
	

	Merchandise Inventory
	35,960
	
	   *  Q#21
	

	Income Summary
	
	
	2,496
	

	Insurance Expense
	
	
	7,417
	

	Supplies Expense
	
	
	      Q#22
	


Group 4

On February 2, 2009 Daryl Harper, owner of Harper Publishing, received a bank statement dated January 30, 2009.  It is company policy to record any necessary journal entries and to update the checkbook balance after the bank reconciliation is completed.  Daryl compared the company’s checkbook records with the bank statement and found the following:

· The January bank statement shows an ending balance of $2,649.27

· The statement shows the January bank service charge of $16.19

· A check from Daxton Bookstore for $849.50 that was deposited in the Harper Publishing account on January 28 was returned by the bank.  Daryl’s bank charged his account with a $25 fee for handling the dishonored check. (Both the dishonored check and the fee were first discovered upon receipt of the bank statement.)

· A deposit of $3,108.90 was made on January 31 but does not appear on the bank statement.

· Six December and January checks do not appear on the bank statement:


    
Check #6215 for $228.19     Check #6590 for $694.80


    
Check #6591 for $420.10     Check #6593 for $27.55

For questions 23 and 24, write the correct amount on your answer sheet.

23. What is the reconciled (adjusted) bank balance on January 31, 2009?

 *24. What was the balance in the checkbook immediately before the bank reconciliation 
was prepared?

Group 5

Video-mart is located in Austin, Texas.  The following are some of their invoices for merchandise purchased on account in 2008.

In each case the supplier pays an independent freight company directly for the transportation costs, then settles up with the buyer as needed through the terms of each invoice.

	Supplier
	Location
	Invoice

 Date
	Terms
	Total 

Merchandise
	Merchandise

Returned

	Bama Co.
	Chicago
	11-03-08
	1/15,n/30
	$3,265
	$115

	Jiffy Co.
	Phoenix
	12-06-08
	2/10,n/60
	$8,628
	$384


For questions 25 through 32, write Yes if the answer is yes; write No if it is no.

Questions 25 through 28 refer to the invoice from Bama Co.

>>>Transportation costs were $116 FOB destination.

25. Is November 13, 2008 the due date of the discount period?

26. Is the amount of the discount $32.65?

27. If paid after the discount due date, is the correct amount of the check $3150?

28. If paid before the discount due date, is the correct amount of the check $3,117.35?

Questions 29 through 32 refer to the invoice from Jiffy Co.

>>>Transportation costs were $410 FOB shipping point.

29. Is the due date December 16, 2008 if not paid within the discount period?

30. Is the correct amount of the discount $164.88?

*31. If paid within the discount period, is the correct amount of the check $8,079.12?

32. If not paid within the discount period, is the correct amount of the check $8,244?

Group 6 
For question #33, write the correct amount on your answer sheet.  Some of the subtotals on a worksheet before net income or net loss is calculated are as follows:

	Income Statement Credit
	72,675  

	Balance Sheet Debit
	89,271

	Balance Sheet Credit
	87,425


 *33. What is the amount of the Income Statement Debit column subtotal before net 

      income or net loss is calculated?

Group 7

An individual started a new business on July 1, 2005.  At that time the individual invested his personal life savings in the business. In 2005 revenues were $43,927, expenses were $62,812, and there were no owner withdrawals.
In 2006 the owner made an additional capital contribution of $5,000 and made no withdrawals.  Total revenues for 2006 were $163,854 and expenses were $143,790.
In 2007 the owner made no additional contributions of capital.  Total revenues for 2007 were $279,620 and expenses were $206,915.  During 2007 the owner withdrew $32,400.
In 2008 the owner made no additional contributions of capital.  Total revenues for 2008 were $304,685 and expenses were $198,045.  The owner determined from the financial statements that his original investment in 2005 was finally indicating a high rate of return on his investment so he withdrew $95,000 for personal use.  The ending capital account balance on December 31, 2008 after closing entries were posted was $136,324. 

For question #34, write the correct amount on your answer sheet.

* 34. What was the amount of the owner’s original investment in the business in 2005? 

Group 8

Determine when each of the following items 35 through 42 would be journalized with the salary expense entry, or the payroll tax expense entry, or both.  Write the correct identifying letter on your answer sheet using the following code:

	A
	with the salary expense entry only

	B
	with the payroll tax expense entry only

	C
	with both the salary expense entry and the payroll tax expense entry


35. net pay for the period

36. Social Security Taxes

37. employees’ federal income taxes

38. payroll tax expense for the period

39. health insurance premiums paid by employees

40. state unemployment taxes (in this state employees are exempt)

41. gross earnings for the period

42. Union Dues Payable

Group 9
The following T-accounts of Slim’s Mowing Service are presented below.  All adjusting and closing entries for the year 2008 have been journalized and posted for this service business organized as a sole proprietorship.

	Slim Jones, Capital
	
	
	Slim Jones, Drawing

	
	16,428
	01-01-08  
	06-30-08
	1,500
	

	
	  5,000
	01-20-08
	08-15-08
	8,600
	

	
	22,032
	12-31-08
	12-10-08
	1,200
	

	11,300
	
	12-31-08
	12-31-08
	
	11,300

	
	
	
	
	

	
	
	Income Summary
	
	

	
	12-31-08
	27,693
	49,725
	12-31-08
	

	
	12-31-08
	22,032
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


For questions 43 through 48, write the identifying letter of the best response on your answer sheet.

43.  During 2008 how much did Slim borrow from the local bank?


A. $  5,000


E. $27,693


B. $11,300


F. $49,725


C. $16,428


G. cannot be determined from this limited information


D. $22,032

44.  During 2008 how much did Slim contribute to the business from personal funds?


A. $  5,000


E. $27,693


B. $11,300


F. $49,725


C. $16,428


G. cannot be determined from this limited information


D. $22,032

45.  During 2008 how much did Slim withdraw from the business for personal use?


A. $  5,000


E. $27,693


B. $11,300


F. $49,725


C. $16,428


G. cannot be determined from this limited information


D. $22,032

46.  Slim’s business had a _?_ for the twelve months ending December 31, 2008.


A. net income

B. net loss

47.  The amount of net income or net loss for 2008 was


A. $10,732


D. $22,032


B. $16,428


E. $27,032


C. $21,428


F. $32,160

* 48.  The balance of Slim’s capital account on the Post-Closing Trial Balance dated 


December 31, 2008 is


A. $16,428        B. $21,428        C. $32,160        D. $43,460

Group 10
Three customers owed a business called CJ Nickel $729 as of December 31, 2008.  On January 31, 2009 the balance of the controlling account for Accounts Receivable had decreased by $149 since the beginning of the month.

From CJ Nickel’s

General Ledger:                           Accounts Receivable
	(1-1-09)               
	

	
	

	(Jan 2009)  __________
	________    (Jan 2009)

	
	

	(1-31-09)             
	

	
	


CJ Nickel’s Accounts Receivable Subsidiary Ledger:

           Nancy Smore
 


     

Debit
        Credit          Balance

	1-1-09
	
	
	

	Jan 2009
	381
	200
	


           Daniel Fudge
    


      

Debit
        Credit          Balance

	1-1-09
	
	
	264

	Jan 2009
	
	344
	


           Amy Kandy


                
      
Debit
        Credit
     
  Balance

	1-1-09
	
	
	199

	Jan 2009
	
	219
	71


For questions 49 through 51 write the correct amount on your answer sheet.

49. What is the total amount of charges made by all three customers in January?

50. What is the balance of the Nancy Smore account on 1-31-09?

* 51. What is the balance of the Daniel Fudge account on 1-31-09?

Group 11

Below are selected line items from a portion of a work sheet.  The beginning inventory is $19,755.  

	
	INCOME STATEMENT

	ACCOUNT
	DEBIT
	CREDIT

	Income Summary
	995
	

	Sales
	
	90,389

	Sales Returns & Allowances
	1,482
	

	Sales Discounts
	2,687
	

	Purchases
	46,057
	

	Purchases Returns & Allowances
	
	2,379

	Purchases Discounts
	
	3,462

	Transportation In
	6,210
	

	Expenses (combined)
	35,057
	


Use this data to answer questions 52 through 58.  Write the identifying letter of the best response on your answer sheet.
52.  The amount of net sales is


A. $85,225        B. $86,220        C. $90,389        D. $94,558        E. $95,553

53.  The amount of net purchases is


A. $40,216        B. $46,057        C. $46,426        D. $52,267        E. $59,971

54.  The amount of cost of delivered merchandise is


A. $ 6,210         B. $39,847        C. $46,057        D. $52,267        E. $59,602

55.  The amount of cost of merchandise available for sale is


A. $19,755        B. $59,602        C. $65,812        D. $66,181        E. $72,022

56.  The amount of cost of merchandise sold is


A. $47,052        B. $47,421        C. $52,267        D. $53,262        E. $66,181

57.  The amount of inventory at the end of this period is


A. $18,760        B. $19,755        C. $20,750        D. not enough information to solve

58.  For this period of time, the company has a


A. net income        B. net loss

Continue to use the information above.  For questions 59 and 60, write the correct amount on your answer sheet.

59.  What is the amount of gross profit for this period?

* 60.  What is the amount of net income or net loss?
Group 12

The following chart correctly summarizes the activity in the petty cash fund of a business for four months although much of the information is missing.  All vouchers were prepared correctly and according to company policies.  The company reconciles petty cash on the last day of each month and has always maintained a $150 balance in the account until May 25th when the company increased the fund by $50.

	
	
	Actual Cash
	Cash
	Amount

	
	Vouchers
	Before
	Over
	Needed to

	Month
	Totaling
	Replenishment
	<Short>
	Replenish

	Mar 31
	
	
	<1.15>
	125.84

	Apr 30
	
	12.90
	2.60
	

	May 31
	
	51.29
	<.45>
	

	June 30
	
	
	1.90
	172.72


For questions 61 and 62, write the identifying letter of the best response on your answer sheet.

61.  The check needed to replenish petty cash on May 31 is


A. $51.29        B. $98.71        C. $148.26        D. $148.71

* 62.  The vouchers for the months of March through June added together equal


A. $537.27         B. $581.47         C. $584.37         D. $587.27         E. $637.27

Group 13

Quackers Company pays employees in one of three ways based on their position: 1) a salary plus commission based on sales; 2) an hourly wage plus a piece rate; and 3) an hourly wage only.  Hourly wage employees also earn overtime at 1½ times the regular hourly rate of pay for hours worked over 40 in a week.

For questions 63 through 66, write the correct amount of gross earnings for each employee on your answer sheet.

63. Donald Duck earns an hourly wage of $9.50 and he worked 48 hours this week.

64. Daffy Duck receives a salary of $425 per week plus a 2% commission on sales, and

      he was responsible for $23,100 worth of sales this week.

 * 65. Doodle Duck earns an hourly wage of $9.20 and a piece rate of 39 cents.  He 


       worked 53 hours and produced 651 pieces.

66. Dilly Duck earns an hourly wage of $10, and she worked 46 and ½ hours this week.

Group 14

Use the following information for questions 67 and 68.  Write the identifying letter of the correct amount on your answer sheet.

Payroll tax expense per employee is based on the following:

	Social Security
	6.2% on gross earnings up to $102,000

	Medicare
	1.45% on all earnings

	Federal Unemployment Tax
	.8% on first $7,000 of gross earnings

	State Unemployment Tax
	1.13% on first $9,000 of gross earnings

	Federal Income Tax
	Disregard


The applicable employer matching taxes are at the same rate as the employee rate.  In this state employees are exempt from unemployment taxes.
The earnings for the calendar year 2008 for the employees of Wintergarden Day Spa are as follows:

	Employee
	Cumulative

Earnings

	Libby Carson
	105,000

	Molly Isaguirre
	39,478

	Jasmine Roland
	7,924

	Sara Harper
	6,914


* 67. What is the total amount of payroll taxes paid by all the employees?


A. $  9,691.60




B. $11,958.17


C. $12,001.68


D. $12,187.67


E. $15,262.47

* 68. What is the total amount of payroll tax expense incurred by the employer?


A. $     594.38


B. $10,285.98


C. $12,552.55


D. $12,596.06


E. $12,632.48


F. $12,782.05


G. $15,856.85

Group 15

Refer to Table 1 on page 11 which shows financial statements prior to the discovery of several major errors.  It is company procedure to record initial payments of supplies and insurance to respective asset accounts.  Insurance cost is allocated to an expense account over the respective term of each insurance policy through an adjusting entry at the end of the fiscal year.  A physical inventory of supplies is taken at year end and accounts are adjusted.
The following errors and omissions were made by McRain and discovered by the independent auditor:

1. The ending inventory of supplies on hand was understated by $985.

2. McRain failed to record $12,225 in customer invoices on account.

3. McRain prepared the bank reconciliation for December, but failed to record the
    entries required to reflect the following:


A. bank service charges for December $15


B. customer check returned for insufficient funds $1,300 (Collection efforts are


ongoing.)


C. bank charge for the NSF check $35. (No attempt will be made by McRain to collect


this fee from the customer.)


D. Failure to record an electronic funds transfer of December 30 paying a vendor on 


account $3,965.

4. The company that performed the physical inventory of merchandise sent a letter of 
    apology for their errors.  The ending inventory as of 12-31-08 originally reported by
    them and used by McRain had been overstated by $7,655.

5. Unrecorded invoices were found in the desk of McRain’s accounts payable clerk who 
    was recently fired.  The invoices were for advertising and utilities incurred in
    December 2008 that are payable in January 2009 totaling $814.

6. On August 3, 2008 McRain paid $2,592 for a one-year liability insurance policy and 
    mistakenly debited the insurance expense account for the entire amount.  The other 
    insurance policies were handled correctly according to company procedures, but there 
    was no adjustment for the liability insurance premium.  

Consider that all corrections have been made and the financial statements are prepared correctly.  For questions 69 through 79 write the correct amount for each on your answer sheet.

* 69. Cash




  73. Merchandise Inventory       
* 76. Gross Profit
   70. Accounts Receivable
  74. Total Liabilities


   
   77. Total Expenses
71. Supplies



* 75. Cindy McRain, Capital
        * 78. Net Income
* 72. Prepaid Insurance



** 79. McRain did not make any capital contributions or owner withdrawals during 2008.  


What was the owner’s capital account balance on 1-1-08?

For question #80, write the correct percentage on your answer sheet.  If necessary round the percentage to the nearest tenth of a percent.

* 80.  What is the component percentage of gross profit?

This is the end of the exam.  Please hold your answer sheet and test until the contest director asks for them.  Thank you.
Table 1
(for questions 69 through 80)

	McRain Fine Gold Company

	Income Statement

	For the Twelve  Months Ended December  31, 2008

	Sales
	86,200
	

	Cost of Merchandise Sold
	47,463
	

	Gross Profit
	
	38,737

	Expenses
	
	38,351

	Net Income 
	
	386


	McRain Fine Gold Company

	Balance Sheet

	December 31, 2008

	Assets
	
	
	Liabilities
	

	Cash
	25,125
	
	Accounts Payable
	14,279

	Accounts Receivable
	16,345
	
	
	

	Supplies
	1,810
	
	Owner’s Equity
	

	Prepaid Insurance
	593
	
	Cindy McRain, Capital
	69,174

	Merchandise Inventory
	39,580
	
	
	

	
	
	
	Total Liabilities and
	

	Total Assets
	83,453
	
	   Owner’s Equity
	83,453


