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UIL ACCOUNTING
District 2010-D1

Group 1

Identify the account classification of items 1 through 12 by writing the correct identifying letter on your answer sheet AND indicate the decrease side of the account by writing DR for debit or CR for credit.  Both parts of each compound answer must be correct in order for your response to be counted correct.


A. Asset

D. Revenue







DR=debit


B. Liability

E. Cost of Merchandise Sold



CR=credit


C. Capital

F. Expense

  1. Fees earned by a service-oriented business

  2. the amount withdrawn from the business by the owner for personal use

  3. Purchases Discounts

  4. the amount owed to a supplier

  5. Transportation In

  6. Merchandise inventory on hand that is available for sale in the next fiscal period

  7. Sales Discounts

  8. the value of supplies used this fiscal period

  9. Purchases

10. the amount owed to the state for state sales taxes collected

11. Accounts Receivable

12. the value of insurance still in force for the next fiscal period

Group 2

The owner of a small sole proprietorship uses three financial statements at the end of each month.  These are the balance sheet, income statement, and statement of changes in owner’s equity.  The owner’s equity section of the balance sheet only shows the ending capital amount.  The income statement includes a detailed section for cost of merchandise sold.

For items 13 through 22, indicate on which financial statement(s) the item will appear.  Write the identifying letter of the correct response on your answer sheet.

A. Balance Sheet only

B. Income Statement only

C. Statement of Changes in Owner’s Equity only

D. Balance Sheet and Statement of Changes in Owner’s Equity

E. Income Statement and Statement of Changes in Owner’s Equity

F. Balance Sheet and Income Statement

13. Accounts Receivable


18. Cost of Merchandise Available for Sale

14. Net Income





19. Transportation In

15. Ending balance of capital

20. Ending Merchandise Inventory

16. Sales Tax Payable



21. Beginning balance of capital

17. Owner Withdrawals



22. Payroll Tax Expense

Group 3
The following employees of Ross Street Bakery are paid an hourly wage plus overtime at a rate of 1½ times the regular rate of pay for hours worked over 40 in a week.  The company is closed on weekends and there was not a national or company holiday this week.

	Employee
	Hourly

Wage
	Mon
	Tues
	Wed
	Thur
	Fri

	Dana Baker
	8.00
	8
	8
	8
	8
	7

	Perry Donut
	8.50
	8.5
	9
	7.5
	9
	9

	Xavior Éclair
	9.00
	8.5
	8
	7
	9
	10

	Cinnamon Bunn
	11.00
	11
	10.5
	9.5
	8
	12


For question #23, write the correct amount on your answer sheet.

 * 23. What is the total gross pay for all of the employees for the week?

Group 4

Use the following information for questions 24 and 25 and write the identifying letter of the best response on your answer sheet.  Payroll tax expense per employee is based on the following:

	Social Security
	6.2% on gross earnings up to $106,800

	Medicare
	1.45% on all earnings

	Federal Unemployment Tax
	.8% on first $7,000 of gross earnings

	State Unemployment Tax
	.35% on first $9,000 of gross earnings


  * 24. An employee has cumulative gross wages of $6,275 in the first quarter.  In the 


second quarter, if the current gross wages are $2,360, what is the total amount


of employer’s payroll tax expense on this employee for the second quarter only?


A. $180.54     B. $188.88     C. $194.60     D. $207.68     E. $759.88

  * 25. A second employee has cumulative gross wages of $6,800 in the first quarter.  In


the second quarter, if current gross wages are $2,260, what is the total amount of 


employer’s payroll tax expense on this employee for the second quarter only?


A. $172.89     B. $175.19     C. $180.42     D. $182.19     E. $198.12     F. $198.88

Group 5

Starcity Sales prepares adjusting and closing entries only at the end of the fiscal year which is December 31.

The information needed to prepare the trial balance for Starcity Sales as of 12-31-09 before adjusting entries follows in the chart below.  All accounts have normal balances.  Total expenses are grouped together for simplicity.
Ending inventory on 12-31-09 is $26,590.  For items 26 through 34, write the correct amount on your answer sheet.

	Cash
	18,425
	
	Sales Discounts
	6,291

	Accounts Receivable
	10,260
	
	Sales Returns & Allowances
	3,485

	Inventory
	27,650
	
	Purchases
	46,851

	Accounts Payable
	5,395
	
	Transportation In
	3,297

	Jaxon Star, Capital
	       ?
	
	Purchases Discounts
	2,985

	Jaxon Star, Drawing
	12,400
	
	Purchases Returns & Allow.
	3,684

	Sales
	84,005
	
	Total Expenses
	15,135


26. The amount of capital on the trial balance is $_____.

27. Total debits on the trial balance are $_____.

28. Cost of Delivered Merchandise is $_____.

29. Net Purchases is equal to $_____.

30. Net Sales are $_____.

31. Cost of Merchandise Available for Sale is $_____.

32. Gross Profit is $_____.

* 33. Net Income is $_____.

* 34. The amount of capital on the Post-Closing Trial Balance dated 12-31-09 is $_____.  

Group 6

Following is a portion of an incomplete work sheet for the year ended 12-31-09.  For questions 35 through 39 write the identifying letter of the best response on your answer sheet.

	
	Trial Balance
	Adjustments
	Income Stmt
	Balance Sheet

	
	DR
	CR
	DR
	CR
	DR
	CR
	DR
	CR

	Prepaid Insurance
	10,167
	
	
	6,210
	
	
	
	


35. The other part of the adjusting entry is a debit to

A. Joy Singer, Capital

C. Income Summary


B. Insurance Expense

D. Postpaid Insurance

36. The Prepaid Insurance account is usually classified
A. on the balance sheet as an asset

B. on the balance sheet as a liability


C. on the income statement as an expense

D. on the income statement as a revenue

37. The $10,167 represents the value of insurance
A. expired during the fiscal period

B. prepaid at the beginning of the fiscal period and/or purchased during the year

C. prepaid during the previous fiscal period

D. prepaid at the end of the fiscal period

38. The amount of Prepaid Insurance on the Post-Closing Trial Balance dated 12-31-09


(current year) is:
A. zero because all insurance must be expensed in the year purchased
B. $3,957

C. $6,210

D. $10,167

E. $16,377
* 39. The balance of Prepaid Insurance on the Post-Closing Trial Balance dated


12-31-08 (previous year) was an amount that represented 3 months of a one-year 


policy that cost $7,548.  What was the cost of insurance purchased in 2009?


A. $1,887


E. $7,548


B. $2,619


F. $8,280


C. $3,957


G. $10,167


D. $6,210


H. $16,377

Group 7

Kohm Electrical provides electrical services and uses the following policy when closing the temporary accounts at the end of the fiscal year:



First, close all revenue accounts in one combined entry.


Second, close all expense accounts in one combined entry.


Third, close the Income Summary account.


Fourth, close the owner’s drawing account.

The adjusted trial balance for Kohm Electrical for the calendar year 2009 follows.  All accounts have normal balances.  Justin Kohm invested $16,250 in cash in his business on June 4, 2009.

	Cash in Bank
	5,215
	
	Electrical Materials Sales
	38,227

	Accounts Receivable
	1,475
	
	Travel Fees Income
	9,615

	Supplies
	8,480
	
	Rent Expense
	5,100

	Prepaid Insurance
	1,200
	
	Utilities Expense
	2,856

	Equipment
	24,870
	
	Supplies Expense
	21,379

	Trucks
	50,310
	
	Salary Expense
	12,250

	Accounts Payable
	24,635
	
	Payroll Tax Expense
	1,164

	Justin Kohm, Capital
	64,861
	
	Advertising Expense
	2,471

	Justin Kohm, Withdrawals
	20,000
	
	Insurance Expense
	4,800

	Electrical Service Income
	42,685
	
	Vehicle Expenses
	18,453


The words “red, blue, yellow, green” are referenced in the questions to be answered in this group.

	Capital
	
	
	
	Income Summary

	
	__red__
	
	01-01-09  
	
	
	

	
	 ________ 
	
	06-04-09
	12-31-09 
closing entries
	___blue___
	__yellow__

	
	
	
	
	
	
	

	________
	________
	
	12-31-09

closing entries
	
	
	

	
	
	
	
	
	
	

	
	__green__
	
	12-31-09

balance after closing entries
	
	
	


For questions 40 through 43 write the identifying letter of the best response on your answer sheet.  

* 40. The amount of “red” in the Capital account is


A. $16,250     B. $48,611     C. $64,861     D. $66,915     E. $81,111

41.  The amount of “blue” in the Income Summary account is


A. $42,685     B. $47,842     C. $68,473     D. $90,527     E. $88,473

42.  The amount of “yellow” in the Income Summary account is


A. $42,685     B. $47,842     C. $68,473     D. $90,527     E. $88,473

** 43.  The amount of “green” in the Capital account is



A. $18,304     B. $64,861     C. $66,915     D. $81,111     E. $83,165

Group 8

Using the code below, identify how items 44 through 50 would be handled for the December 31, 2009 bank reconciliation of Bing Co. prepared on January 3, 2010.  It is company policy to record any necessary journal entries and to update the checkbook balance after the bank reconciliation is completed.





A. added to the checkbook balance





B. deducted from the checkbook balance





C. added to the bank statement balance





D. deducted from the bank statement balance

44. There was a bank service charge of $15.

45. Bing Co.’s check #4205 was recorded on the check stub as $520 and correctly

      cleared the bank as $250.

46. An employee of Bing Co. used the company debit card to purchase postage


stamps and failed to record this in the checkbook.

47. A deposit on December 30 was not listed among the bank statement deposits for 

      December.

48. A customer’s check deposited on December 29 by Bing Co. was returned by the

bank as NSF.  Bing Co. first learned about this upon receipt of the December bank 

statement.

49. On December 31, 2009 Bing Co. put a stop payment order on Bing’s check #4201


which was written for $275 on December 30, 2009.  (Disregard any stop payment 


bank charge.)

50. Bing Co.’s December checks #4209, #4211, and #4212 were not listed on the

      bank statement as cleared items.

Group 9
Refer to Table 1 on page 9.  Assume that an accountant has prepared the correct work sheet for the month ending January 31, 2010.

For questions 51 through 56, write the identifying letter of the best response on your answer sheet.

51. The first line of the heading for the work sheet includes


A. the words “Work Sheet”


B. the name of the business


C. the date of the report

52. The third line of the heading for the work sheet includes


A. a specific date or point in time


B. a date that describes a period of time

53. If the business opened a bank savings account, which would be an appropriate


account number to assign to the new account?


A. 103

B. 118

C. 205

D. 304

Group 9 continued

* 54. The trial balance section of the work sheet


A. is in balance with balancing totals of $90,278


B. is not in balance with a difference of $363


C. is in balance with balancing totals of $92,075


D. is in balance with balancing totals of $94,575


E. will never balance since the amount in Income Summary is unknown

55. If the ending balances of Rent Expense and Utilities Expense were accidentally 


switched when transferred to the work sheet, it would have the following effect on 


the trial balance

A. The trial balance would be out of balance by $27


B. The trial balance would be out of balance by $623


C. This error alone would not cause the trial balance to be out of balance

56. Which of the following statements is true?


A. In order to determine the total amount of personal assets contributed to the 


     business by the owner, one must analyze the debits made to the owner’s


     capital account since the account was opened.


B. In order to determine the total amount of personal assets contributed to the


     business by the owner, one must analyze the credits made to the owner’s


     capital account since the account was opened.


C. Slim Winn contributed personal assets of $87,038 to the business since it


     began.

Continue to refer to Table 1.  The following chart represents the bottom three lines of selected columns on the completed work sheet: subtotals before net income or net loss is calculated; the line for net income or net loss; and the line for the respective balancing totals for the income statement columns and the balance sheet columns.

For each of the questions 57 through 64 (found in the chart below), write the correct amount on your answer sheet.
	
	Income Statement
	Balance Sheet

	
	Debit
	Credit
	Debit
	Credit

	Subtotals
	#57
	#58
	#59
	#60

	Net Income or <Net Loss>
	Red
	Blue
	Green
	Yellow

	Totals
	#61
	#62
	* #63
	#64


For questions 65 and 66, write the identifying letter of the best response on your answer sheet.

 ** 65. What is the amount of net income or net loss for the month?


A. $1,163

B. $3,663

C. $6,163


D. $9,757

    E. $12,257

  * 66. After the net income or net loss is calculated, indicate in which columns of the work


sheet the amount would appear in the chart above using colors as indicators.

 
A. Blue Green


C. Red Yellow

 
B. Blue Yellow


D. Red Green
Group 10

Refer to the data in Table 2 on page 10.  For questions 67 through 74, write on your answer sheet the word YES if the answer is yes; write NO if the answer is no.  
67. Did the transaction of December 1 include a debit to Merchandise Inventory for

$4,650?

68. Did the transaction of December 12 include a debit to Accounts Payable for


$4,600?

69. Did the transaction of December 4 include a debit to Accounts Receivable?

70. Did the transaction of December 7 include a debit to Purchases?

71. Did the transaction of December 12 include a credit to Purchases Discounts?

72. Did the third transaction dated December 15 include a debit to Sales Discounts?

73. Did the transaction of December 16 include a debit to Transportation Out?

74. Did the transaction of December 23 include a debit to Cash for $2,205?

Continue to use the data in Table 2.  After the December transactions and end-of-year adjusting entries are journalized and posted, determine the ending balances in the accounts.  (Closing entries have not been prepared.)  For questions 75 through 80, write the correct amounts on your answer sheet.

 * 75. What is the account balance of Cash?

* 76. What is the account balance of Accounts Receivable?

77. What is the account balance of Office Supplies Expense?

* 78. What is the account balance of Accounts Payable?

 * 79. What is the amount of cost of merchandise sold?

** 80. What is the amount of net income?

This is the end of the exam.  Please keep your answer sheet and exam questions until the contest director asks for them.  Thank you.

Table 1

(for questions 51 through 66)

Below are listed the account balances taken from the general ledger at the end of the first month (January 31, 2010) of the third fiscal year before adjusting entries.  All accounts have normal balances.  It is determined by the accountant that no adjustments are required on January 31, 2010.  It is company policy to close the accounts only at the end of the fiscal year.

	Acct No. 
	Account Name
	Balance
	
	Acct No.
	Account Name
	Balance

	101
	Cash in Bank
	1,780
	
	303
	Income Summary
	

	105
	Accts. Receivable
	2,105
	
	401
	Landscaping Income
	4,297

	110
	Landscaping Equip.
	26,280
	
	501
	Advertising Expense
	1,425

	112
	Office Equip.
	2,690
	
	505
	Maintenance Expense
	1,488

	115
	Trucks
	51,260
	
	510
	Gasoline & Oil Expense
	4,424

	201
	Accts. Payable
	3,240
	
	540
	Rent Expense
	325

	301
	Slim Winn, Capital
	87,038
	
	545
	Utilities Expense
	298

	302
	Slim Winn, Withdrawals
	2,500
	
	
	
	


Table 2
(For questions 67 through 80)

Lori Copeland owns a retail gift shop.  Her fiscal year ends December 31.  Adjustments are made for inventory and office supplies at the end of the fiscal year only.  The temporary accounts are closed at the end of the fiscal year only.  The balances as of November 30, 2009 are as follows.  All accounts have normal balances.  (Operating expenses are combined for simplicity.)  Disregard sales taxes.

	Account
	Amount
	
	Account
	Amount

	Cash
	6,850
	
	Sales Returns
	3,730

	Office Supplies
	3,790
	
	Sales Discounts
	2,445

	Accounts Receivable
	5,540
	
	Purchases
	40,743

	Merchandise Inventory
	30,675
	
	Transportation In
	1,455

	Accounts Payable
	8,580
	
	Purchases Returns
	2,980

	Lori Copeland, Capital
	35,678
	
	Purchases Discounts
	1,275

	Sales
	96,595
	
	Operating Expenses
	49,880

	
	
	
	Office Supplies Expense
	0


The following transactions occurred in December 2009:

Date

   1
Purchased $4,650 in merchandise on account from Gifts Plus, terms 3/15, n/45.

   3
Paid Allied Freight $165 for shipping of merchandise received (Dec 1 order from


Gifts Plus).

   3
Returned $50 of merchandise (wrong color) to Gifts Plus at supplier’s shipping 

expense.

   4
Sold merchandise on account $200 to Mary Breakiron, terms 2/10, n/30.

   7 Purchased office supplies $628 online and on account from OfficePro with free 


shipping.

12
Prepared a check to Gifts Plus for the proper settlement of the Dec. 1 invoice.

15  Recorded cash sales for the first half of the month $8,265.

15  Sold merchandise on account $2,600 to the City of Clarkstown, terms 2/10, n/30.

15
Received payment from Mary Breakiron for the proper settlement of the Dec. 4 


invoice.

16
Returned defective office supplies $98 to OfficePro at supplier’s shipping expense.

17  Drove to local dollar store and purchased office supplies.  Paid $116 using debit 


card.

17
Purchased $3,695 in merchandise on account from Baywind Supply, terms 2/15, 


n/45.

18  Issued credit memorandum No. 94 to the City of Clarkstown for the return of $350 in


merchandise.

23
Received check from the City of Clarkstown for the proper settlement of the Dec. 15 


invoice.

31 Recorded cash sales for the last half of the month $15,269.

1.  Additional Information:

2.  The physical inventory of merchandise on December 31, 2009 was $22,415.

3.  The physical inventory of office supplies on December 31, 2009 was $1,745.
