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UIL ACCOUNTING
District 2010-D2

Group 1

In questions 1 through 5, use the following code to indicate the account classification:  

	A
	Asset
	
	D
	Revenue

	B
	Liability
	
	E
	Cost of Merchandise

	C
	Capital
	
	F
	Expense


In questions 6 through 10, indicate how each account would be decreased using the code:  DR=debit    CR=credit

	
	Account

Classification
	Decrease

Side

	Sales
	1.
	6.

	Merchandise Inventory
	2.
	7.

	Purchases Discounts
	3.
	8.

	Payroll Tax Expense
	4.
	9.

	Accounts Payable
	5.
	10.


Group 2

For items 11 through 19, indicate the location where each is written on a balance sheet in account form illustrated below.  Write the correct identifying letter on your answer sheet.

	A

	B

	C

	 

	
	D
	
	
	
	
	
	
	
	I
	  
	
	
	
	
	
	

	
	 E
	
	G
	
	
	
	
	
	 J
	O
	
	
	
	
	
	

	
	 
	
	  
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	 K
	P
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	L
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	 M
	Q
	
	
	
	
	
	

	
	 F
	
	H
	
	
	
	
	
	 N
	R
	
	
	
	
	
	

	
	 
	
	
	
	
	
	
	
	
	  
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


11. Specific date of financial statement
  


16. Amount of each asset item

12. Section heading Owner’s Equity




17. Words Total Assets

13. Words Total Liabilities






18. Amount of capital

14. Words Total Liabilities and Owner’s Equity

19. Title of each liability



15. Total amount of liabilities
Group 3

Write the correct identifying letters (DR or CR or NC) on your answer sheet for items 20 through 35. 

	DR  =  this account is closed with a debit

	CR  =  this account is closed with a credit

	NC  =  this is an account that is never closed or this is a subtotal description


20. Sales









29. Transportation In
21. Sales Tax Payable






30. Purchases Discounts
22. Sales Returns and Allowances



31. Sissy Donavan, Drawing
23. Net Sales








32. Sissy Donavan, Capital
24. Purchases








33. Office Supplies
25. Cost of Merchandise Available for Sale

34. Supplies Expense
26. Merchandise Inventory





35. Prepaid Insurance

27. Cost of Delivered Merchandise

28. Income Summary (total credits are larger than total debits in this account)
Group 4
Kennedy Company is located in a state where regulations require that sales taxes be paid only on actual sales realized.  All sales transactions of Kennedy are subject to sales tax at a rate of 8%.  (Disregard transportation costs.)  For questions 36 through 39 write the identifying letter of the best response on your answer sheet.
36. Kennedy sold merchandise on account to Rhett on Dec. 7, 2009 for $4,200 with


terms 2/15, n/30.  On Dec. 12, 2009 Rhett returned $400 of merchandise
to


Kennedy.  Rhett paid Kennedy on Dec. 24, 2009 in the correct amount of


A. $3,800        B. $4,022        C. $4,104        D. $4,136        E. $4,536

37. Kennedy sold merchandise on account to Scarlett on Dec. 22, 2009 for $6,500


with terms 2/15, n/30.  Scarlett paid Kennedy on Jan. 4, 2010 in the correct


amount of


A. $5,860.40        B. $5,967        C. $6,370        D. $6,879.60        E. $7,020

38. Kennedy sold merchandise on account to Ashley on Dec. 20, 2009 for $3,400 with


terms 2/10, n/30.  Ashley paid Kennedy on Jan. 3, 2010 in the correct amount of


A. $3,128        B. $3,332        C. $3,400        D. $3,598.56        E. $3,672

* 39. Kennedy sold merchandise on account to Melanie on Dec. 21, 2009 for $2,610 with


terms 1/15, n/30.  On Dec. 23, 2009 Melanie returned $110 of merchandise to 


Kennedy.  Melanie paid Kennedy on Jan. 4, 2010 in the correct amount of


A. $2,475        B. $2,646        C. $2,673        D. $2,700        E. $2,790.61

Group 5

Cinderella owed the three suppliers $42,895 as of January 31, 2010, and one of these was Robin Hood Co. for $18,345.  On February 28, 2010 the balance of the controlling account for Accounts Payable had decreased by $1,250 since the beginning of the month.

From Cinderella’s
General Ledger:                




  




   Accounts Payable
	
	                    (02-01-10)

	
	

	(Feb 2010)__________
	_________  (Feb 2010)

	
	

	
	                     (02-28-10)

	
	


Cinderella’s Accounts Payable Subsidiary Ledger:

            Rudolph’s Reindeer Supply            Debit
         Credit         Balance

	02-01-10
	
	
	?

	Feb 2010
	14,620
	?
	?


           Tinker Bell Co.


       
       Debit
         Credit         Balance

	02-01-10
	
	
	?

	Feb 2010
	8,715
	24,890
	25,125


            Robin Hood Co.
   

              Debit
         Credit
         Balance

	02-01-10
	
	
	?

	Feb 2010
	18,285
	?
	6,885


For questions 40 through 42, write the correct amount on your answer sheet.  All three of these questions examine the subsidiary account of Rudolph’s Reindeer Supply:

* 40. What was the balance of the account on 01-31-10?
41. What was the balance of the account on 02-28-10?
42. How much did Cinderella purchase from Rudolph in the month of February?
Group 6

On January 4, 2010 Charlie Bower, owner of Bowers Contracting, received a bank statement dated December 27, 2009.  It is company policy to record any necessary journal entries and to update the checkbook balance after the bank reconciliation is completed.  Charlie compared the company’s checkbook records with the bank statement and found the following:

· The December bank statement shows an ending balance of $10,620.19

· The statement shows the December bank service charge of $16.45

· A check from Ken Tobar for $746.15 that was deposited in the Bower Contracting account on December 24 was returned by the bank.  Charlie’s bank charged his account with a $25 fee for handling the dishonored check. (Both the dishonored check and the fee were first discovered upon receipt of the bank statement.)

· A deposit of $4,800 was made on December 30 but does not appear on the bank statement.

· Six December checks do not appear on the bank statement:


    
Check #6210 for $2,695.14     
Check #6213 for $148.95


    
Check #6211 for $370.40     
Check #6214 for $3,745.50

For questions 43 and 44, write the correct amount on your answer sheet.

43. What is the reconciled (adjusted) bank balance on December 31, 2009?

* 44. What was the balance in the checkbook immediately before the bank reconciliation 
was prepared?

Group 7

For questions 45 through 48, write the identifying letter of the best response on your answer sheet using the following code:


A. FOB shipping point; seller writes the check to the freight company


B. FOB shipping point; buyer writes the check to the freight company


C. FOB destination; seller writes the check to the freight company


D. FOB destination; buyer writes the check to the freight company

45. The buyer and the seller agree that the freight costs are the responsibility of the 


buyer and the buyer will pay the trucking company.

46. The buyer and the seller agree that the freight costs are the responsibility of the


buyer and the seller will pay the trucking company.

47. The buyer and the seller agree that the freight costs are the responsibility of the 


seller and the buyer will pay the trucking company.

48. The buyer and the seller agree that the freight costs are the responsibility of the


seller and the seller will pay the trucking company.

Group 8

Texcom pays its employees an hourly wage, overtime at 1½ times the regular rate for all hours worked over 8 in any week day, and double the regular rate for all hours worked on Saturdays, Sundays, and holidays.

Thursday, November 26, 2009 is celebrated nationally as Thanksgiving Day but Texcom does not close.  Employees draw straws to see who will work on the holiday and who will get to spend time with their families.  Lucy got the short straw, but her family brought turkey dinner to her at work.

Shown in the chart are the hours worked by Lucy Leigh during the week ending Nov. 29, 2009.  Her regular rate of pay is $12.00.   

	Day
	Total Hours

Worked

	Monday, Nov. 23, 2009 
	9.5

	Tuesday, Nov. 24, 2009
	10

	Wednesday, Nov. 25, 2009
	6

	Thursday, Nov. 26, 2009
	8

	Friday, Nov. 27, 2009 
	9.5

	Saturday, Nov. 28, 2009
	5

	Sunday, Nov. 29, 2009
	2

	Total for Week
	50


For questions 49 through 52, write the correct amount on your answer sheet.

49. How many regular hours did Lucy work?
50. How many hours will Lucy be paid at time and a half?
51. How many hours will Lucy be paid at double her regular rate of pay?
* 52. What is the amount of Lucy’s total gross pay?

Group 9
Use the following information for question 53.  Write the identifying letter of the correct amount on your answer sheet.

Payroll tax expense per employee is based on the following:

	Social Security
	6.2% on gross earnings up to $106,800

	Medicare
	1.45% on all earnings

	Federal Unemployment Tax
	.8% on first $7,000 of gross earnings

	State Unemployment Tax
	.45% on first $9,000 of gross earnings

	Federal Income Tax
	Disregard


The applicable employer matching taxes are at the same rate as the employee rate.  

The earnings for the calendar year 2009 for the employees of Video Central are as follows:

	Employee
	Cumulative

Earnings

	Billy Sonic
	110,300

	Mario Davis
	104,880

	Sue Pac
	84,620

	Jesse Kong
	9,360

	Stan Rockman
	7,920

	Bowser Koopa
	6,540


** 53. What is the total amount of payroll tax expense incurred by the employer?


A. $25,009.00

E. $25,118.93


B. $25,099.32

F. $25,316.32


C. $25,103.00

G. $28,802.18


D. $25,104.18


Group 10

The following rates and maximums per employee per year are in effect:

	Social Security
	6.2% on gross earnings up to $106,800

	Medicare
	1.45% on all earnings

	Employee Federal Income Tax
	15% on all earnings

	Employee State Income Tax
	2% on all earnings

	Federal Unemployment Tax
	.8% on first $7,000 of gross earnings

	State Unemployment Tax
	2.7% on first $9,000 of gross earnings

	Overtime
	1½ times regular rate for hours worked in excess of 40 hours in a 5-day work week


The applicable employer matching taxes are at the same rate as the employee rate.  In this state only employers are subject to unemployment taxes.

Selected information from a weekly payroll register for one employee is presented below with some amounts intentionally omitted.  Prior to this week’s paycheck the employee had accumulated gross earnings of $8,800.  The payroll clerk is new to the job and was unsure what to deduct.

	Gross Earnings:
	

	   Regular
	

	   Overtime (8 hours)
	180.00

	   Total Gross Earnings
	

	Deductions:  ????
	

	   Social Security
	

	   Medicare
	

	   Federal Income Tax
	

	   State Income Tax
	

	   Health Insurance Premium
	150.00

	   Federal Unemployment Tax
	

	   State Unemployment Tax
	

	   Total Deductions
	

	Net Pay:
	


For questions 54 and 55, write the correct amount on your answer sheet.

* 54. What is the correct amount of the employee’s paycheck?

55. What is the correct amount of the employer’s payroll tax expense for this employee


for this week?
Group 11

Refer to the data in Table 1 on page 10 and the work sheet on page 11.  For questions 56 through 68, write the identifying letter of the best response on your answer sheet.

 * 56. The merchandise inventory on January 1, 2009 was

A. zero        B. $2,585        C. $27,595        D. $30,180        E. $32,765

57. The total debits of the trial balance prepared after posting the regular transactions to 

the general ledger are

A. $213,389     B. $237,050     C. $276,170     D. $278,755     E. $281,255

58. The capital account balance in the Unadjusted Trial Balance section of the work


sheet was

A. $53,926     B. $56,426     C. $58,926     D. $62,866     E. $65,366     F. $67,866

59. The amount of the supplies adjustment is

A. $1,285     B. $2,215     C. $6,416     D. $8,631
  E. $9,916     F. $15,047

60. The total debits of the Adjusted Trial Balance on the work sheet is


A. $213,389     B. $237,050

C. $276,170

D. $278,755

61. On the line for Insurance Expense on the work sheet, the amount extended to the 

income statement debit column represents the value of insurance

A.  bought during the fiscal period

B.  available during the fiscal period

C.  used during the fiscal period

D.  still in force at the end of the fiscal period

62. On the line for Supplies on the work sheet, the amount in the trial balance 

debit column represents the value of supplies

A.  at the beginning of the fiscal period plus supplies bought during the fiscal period

B.  bought during the fiscal period

C.  used during the fiscal period

D.  still on hand at the end of the fiscal period

63. The balance in the Insurance Expense account after adjustment is

A.  zero     B. $1,542     C. $1,580     D. $4,432     E. $4,470
F. $6,012    G. $6,050

64. The adjustment for Insurance Expense would include a

A.  credit to Prepaid Insurance for $8,902

B.  credit to Prepaid Insurance for $4,432

C.  debit to Insurance Expense for $8,631

D.  debit to Insurance Expense for $1,580

* 65. The total of the balance sheet credit column before net income or loss has been 

calculated is

A. $30,689     B. $96,055     C. $105,145     D. $182,700     E. $213,389

Group 11 continued
* 66. The total of the income statement debit column before net income or loss has been 

calculated is

A.  $96,055     B. $105,145     C. $173,610     D. $182,700

* 67. Total assets on the Post-Closing Trial Balance of 12-31-09 are:


A. $73,028       B. $90,145       C. $105,145       D. $105,793       E. $107,730

* 68. The capital account balance on January 1, 2009 was

A. $53,926     B. $56,426     C. $58,926     D. $62,866     E. $65,366     F. $67,866

For questions 69 through 71, continue to refer to Table 1 and write the correct amount on your answer sheet.

69. What was the balance in the Supplies account on January 1, 2009?

70. What was the balance in the Prepaid Insurance account on January 1, 2009?

* 71. On the Statement of Owner’s Equity for the year ended December 31, 2009, what 

  

 is the amount of Meg Chopra’s ending capital?

Continue to refer to the data in Table 1.  For questions 72 through 80, give the correct amounts that would appear on the Income Statement for the year ended December 31, 2009.

72. Net Sales

** 73. Transportation In

* 74. Gross Profit

75. Cost of Merchandise Available for Sale

76. Cost of Merchandise Sold

* 77. Net Purchases

78. Cost of Delivered Merchandise

79. Total Expenses

*** 80. Net Income

This is the end of the exam.  Please hold your answer sheet and exam packet until the contest director calls for them.  Thank you!

Table 1
(for questions 56 through 80)

The normal balances of the general ledger accounts of Meg’s Organics on December 31, 2009 after all regular operating transactions have been recorded for the year are listed below.  Other information is listed including data needed for the end-of-year adjustments.  The company makes adjusting and closing entries only at year-end.  The following amounts have been transferred to the work sheet correctly for your convenience.  The accountant had begun to make adjustments on the work sheet when he encountered computer problems, which is why some fields are blank.

	Account Title
	Amount
	
	Account Title
	Amount

	Cash in Bank
	8,920
	
	Sales Discounts
	2,480

	Accounts Receivable
	5,680
	
	Sales Returns & Allowances
	3,795

	Merchandise Inventory
	??
	
	Purchases
	95,033

	Supplies
	9,916
	
	Purchases Discounts
	6,230

	Prepaid Insurance
	6,012
	
	Purchases Returns & Allow.
	3,845

	Equipment
	42,500
	
	Transportation In
	??

	Accounts Payable
	29,416
	
	Salary Expense
	25,000

	Sales Tax Payable
	1,273
	
	Payroll Tax Expense
	2,212

	Meg Chopra, Capital
	??
	
	Advertising Expense
	3,462

	Meg Chopra, Drawing
	15,000
	
	Rent Expense
	7,500

	Sales
	172,625
	
	Utilities Expense
	9,540


Additional Data:

· The owner invested $2,500 in the business during the year 2009.

· Merchandise Inventory on December 31, 2009 was $30,180.

· Supplies on hand on December 31, 2009 were $1,285.

· Supplies purchased during 2009 were $6,416.

· Insurance premiums of coverage still in force on December 31, 2009 were $1,580.

· Insurance premiums paid for during 2009 were $4,470.
· Gross Profit on net sales for 2009 was 42%
	Meg’s Organics

	Work Sheet

	For the Year Ended December 31, 2009

	Account Title
	Trial Balance
	Adjustments
	Adjusted Trial Balance
	Income Statement
	Balance Sheet

	
	Debit
	Credit
	Debit
	Credit
	Debit
	Credit
	Debit
	Credit
	Debit
	Credit

	Cash in Bank
	8,920
	
	
	
	
	
	
	
	
	

	Accounts Receivable
	5,680
	
	
	
	
	
	
	
	
	

	Merchandise Inventory
	
	
	
	
	
	
	
	
	
	

	Supplies
	9,916
	
	
	
	
	
	
	
	
	

	Prepaid Insurance
	6,012
	
	
	
	
	
	
	
	
	

	Equipment
	42,500
	
	
	
	
	
	
	
	
	

	Accounts Payable
	
	29,416
	
	
	
	
	
	
	
	

	Sales Tax Payable
	
	1,273
	
	
	
	
	
	
	
	

	Meg Chopra, Capital
	
	
	
	
	
	
	
	
	
	

	Meg Chopra, Drawing
	15,000
	
	
	
	
	
	
	
	
	

	Income Summary
	
	
	2,585
	
	
	
	
	
	
	

	Sales
	
	172,625
	
	
	
	
	
	
	
	

	Sales Discounts
	2,480
	
	
	
	
	
	
	
	
	

	Sales Ret. & Allow.
	3,795
	
	
	
	
	
	
	
	
	

	Purchases
	95,033
	
	
	
	
	
	
	
	
	

	Purchases Discounts
	
	6,230
	
	
	
	
	
	
	
	

	Purchases Ret. & Allow.
	
	3,845
	
	
	
	
	
	
	
	

	Transportation In
	
	
	
	
	
	
	
	
	
	

	Salary Expense
	25,000
	
	
	
	
	
	
	
	
	

	Payroll Tax Expense
	2,212
	
	
	
	
	
	
	
	
	

	Advertising Expense
	3,462
	
	
	
	
	
	
	
	
	

	Rent Expense
	7,500
	
	
	
	
	
	
	
	
	

	Utilities Expense
	9,540
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	


